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Largest UK SCSI suppliers grow three times faster than the rest!

We are delighted with the cooperation we have received
this year in our compilation of our statistics for the 1997
(tenth!) edition of the Holway Report. Of course, many of
the figures are “Holway Estimates”, rather than official
figures, but readers should know how this works by now!
We have already estimated that UK SCSI growth would

to £765m is exceptional. In 1996 the Rolls Royce contract
came fully on line, the Airtours contract also started, the
size of the Inland Revenue contract increased significantly
and new defence contracts commenced.

The same applied to CSC (by the way, these figures are
to 31st Mar. 96) where BAe, Oxford Consortium, Lucas

be about 17% in 1996 - with
most of the results in, this looks
pretty accurate. If it changes it
will be upwards by 1-2%.

The results from the main
players on the UK SCSI market
show - yet again - how the big
are getting bigger and bigger.
The Top Ten providers grew their
revenues by a massive 29% in
1996 and now represent 38% of
the total. Those ranked 11 to 20
grew by a lower 16%. The Top
20 now represent a majority -
51% - of the total. We have well
over 2000 companies in our
database. If you strip out the Top
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UK SCSI Growth 1996

29%

Ranked
11 - 20

and other contracts have had
a major effect. Outsourcing also
boosted the results at Sema
UK. We understand that
Sema's UK outsourcing
revenues increased by nearly
70% - boosting revenues from
£90min 1995 to £150m in 1996.
Cap Gemini UK also increased
its outsourcing revenues by
26% (to £206m) in 1996 and
now represent 60% of UK
revenues. However, revenues
from project services and
consulting grew even faster.
ICL's total SCSI revenues grew
by a relatively modest 13%, but

Ranked
21+

Average

20, they grew by a still good - but, of course, much more
modest - 9%.

In previous years, acquisitions have been the major reason
for the high growth rates of the larger companies. The
only major acquisition of UK revenues in 1996 was IBM’s
acquisition of Data Sciences. IBM UK’s SCSI revenues -

this was after disposals e.g. of the healthcare operations.
But ICL's outsourcing revenues (including CFM) grew by
50% to £165m; although a part of this was a reallocation
of revenues from ICL Sorbus.

Indeed, any glance at the Top Ten ranking table shows
that those engaged in outsourcing produced by far the

mainly now IBM Global

fastest growth rates.

Services - would have had |

Conversely, those with no

a modest year of organic |
growth. Outsourcing

opecating software end own hardwers
Note: Revenus relatsa to Financlsl Yesr ending in 1008 - NOT Calendar Year 1008

outsourcing activities - GEC-
Marconi, Microsoft and

revenues were up c70% at |

s8] Oracle - had the lowest

c£170m, but problems on

certain contracts hit organic | 1 |[EPS UK

growth rates.

e Where are the UK-owned

£525m| £765m

growth in UK Sl revenues. 2 |IBM - UK SCSI (1996 with Data Sciences)| US | £450m| e60om| 33%| SCSI companies?
NONE of the other | s |icL- uk scsi Revenues Jap | e510m| £576m 13%] GEC-Marconi S3i is the
companies had executed | , |5, croup Ukieil eareml easmlit a1l ionlysieplire =Nl K-owned

any acquisitions which would
have materially affected UK
growth. $
Readers should not| 7
underestimate the strong | e
organic growth in almost all |
of these larger companies. | . |, .ce ux

5 Andersen Consulting UK
Computer Sciences Corp (CSC)
CAP Geminl (UK)/Hoskyns
GEC-Marconi S3I

Microsoft UK

company in the Top Ten.
Even here, Tidu Maini’s
“elevation” to Dep. Ch. of
Marconi, Keith Wilman's
defection to CSC and the
16%| rather ignominious new

positioning of S3i as part of

US | £270m| £350m

US | £200m| £323m

FR | £246m| £320m 30%

UK | £240m| £270m 13%

US | £225m| £260m

But the MAJOR reason for [Strictly © 1997 Richard Holway Limited

US | £197m| £234m 19%!
Overal gmwm"_-‘f‘m GEC Radar and Defence

high growth is undoubtedly the fact that these larger
companies have been awarded the lion's share of
outsourcing contracts.

EDS UK has regained its #1 slot. Indeed the 46% growth

April 1997

Systems does not bode well for their commercial
positioning.

Note: Full reviews, revenue breakdowns etc m 1997

Holway Report. See brochure enclosed.
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were reasonable grounds to refute the c!arm and. f-
no provision has been made’, :
Revenues forthe year to 31st Dec 96 :ncrease
by just 6% to £7.85m. PBT increased by 33.5%
to £1.2m and EPS was up 39%. Aithough
profit margin has not regained the gfddy heigl
of 20% ‘due to an increased use of temporar
contract staff- 15% is no slouch either!

T £1,780K

Spargo Consulting plc
Revenue and PBT Record

£7,003K

£7,370K
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B3 Ravenue . PBT I:I] “Directors exceptional emoluments™

Chairman Bob Morton repeated almost word

!ast year". He added that there were 5.'gmﬂ¢a

_ Spargo ended Mar. 1997 on 143p. Good...but hardly a st&rperfor_: ar

Druid maiden results as expected

Druid (SAP development) was one of the relatively
few new main market issues in Nov. 96 at 275p which,
at the time, equated to a market cap. of £62.9m and a
P/E of around 40.

If the initial valuation seemed high, the market certainly
did not agree post float. Quite remarkably, Druid ended
Mar. 97 at 425p - a 55% premium to the issue price.
Maiden results for six months to 31st Dec. 96 show
revenues doubled at £9.4m, PBT up 108% at £1.8m
and EPS more than doubled to 5.12p. These results
were “in line with the forecasts made at the time of
the flotation". "We have continued to enjoy sustained
repeat business from existing clients including
Cadbury, General Electric and Philip Morris as well
as business from new clients including Ideal Standard,
Siemens Microelectronics and Leyland Trucks".
Chairman David Tebbs said “we are confident that
Druid will deliver good results for the full year".
(Staffware - “Not bad considering”
Staffware (workflow automation software) was an AIM
newcomer in July 96 at 225p. In Jan. 97 they issued
a profits waming. 1996 has been “adversely affected”
by a shortfall in US earnings and some orders “falling
into the new EY”. It now does “not expect 1996 to
meet market expectations”. Expenses associated with
recruitment, together with the costs of the abortive
acquisition of CSE in Australia, will have an effect on
second half profits.

The actual results for the year to 31st Dec. 96 shﬂwed
revenues more than doubled to £10m;, PBT tip 63%
at £873K and EPS up 43% Staffware 97 is about to
be launched with its Inter/intranet version. Expect
expenditure in H1 and sales and profits in H2.
Staffware shares ended March on 232p. Not bad

-

(Flomerics - still flowing well

-4

Lcansrdenng the events!

Moorepay - Steady but not quite Bormg enough'
Moorepay is one of the oldest established SCSI companies,
supplying payroll processing services since 1966.

In Aug. 95 Moorepay transferred to the AIM market from Rule
4.2 at 83p. It has since performed exceptionally well, closing
March 97 on 360p - one of the best performances in the sector.
But, regardless of the recent share performance, it has hardly
been a dramatic performer given its 30 years in the business.
Revenues for the year to 31st Dec. 96 increased by 10% to
£5.12m. PBT increased by 16% to £1.33m and EPS was up
13%.

In Oct. 96, Moorepay acquired ‘a small payroll processing
business”. We might have expected rather more
‘consolidation” but although there have clearly been other
‘negotiations " none have been concluded "because the clients
could not have been transferred onto the Moorepay systems”.
“The current year has started well and...the board looks forward
to the future with confidence".

-~

Flomerics specialises in software to predict fluid flow and heat
transfer with its products Flotherm and Flovent. Flomerics went
onto AIM in Dec. 95 at 130p.

Results for year to 31st Dec. 96 show revenues up 29% at
£5.33m. US rev increased 34% and are now over 50% of the
total. PBT was up 15% at £478K and EPS up 12%.

“The directors see good prospects for revenue growth in the
current year but there will be pressure on earnings from the
programme of investments”.

Flomerics shares ended March 97 down 11% at 195p .

- —
Quality adds another £1.3m intangibles to Balance Sheet
QSP has announced rev. up 19% at £25.4m but PBT reduced
from £502K to £28.5K and EPS down from 5.2p t0 0.2p in the
year to 31st Dec. 96. But £1.3m has been added to intangible
assets which now account for £18.1m of the £20.6m Balance
Sheet total. Chairman Alan Benjamin reckons “we are going
forward again”.

2
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Sherwood International

Sherwood International plc has seen the abyss and stepped back on several occasion; as the chart below shows.
Back in May 1993 Sherwood Computer Services reported “record” PBT of £3m and the share price hit 310p. There
then followed two years of bad news resulting in a string of disposals as Sherwood put its house back into order once
again. The shares hit a low of 85p in 1994.

The most significant was the sale of its 80% stake in City Deal - its share dealing and settlement service - to Cater
Allan in Dec. 95. The transaction valued City Deal at £7.25m. Given that Sherwood obtained its original shareholding
back in 1993 for just £16K it has certainly proved to be a highly successful investment for them. City Deal made PBT
of £46K on revenues of £1.9m in 1994. At the time of the disposal, City Deal represented about half of Sherwood's
profits and half of its then capitalisation. r z
Also, in Mar. 95, Sherwood acquired Beta Computers. Sherwood ComPUter Services plc

In Nov. 95 Sherwood converted 1.2m 8.5% Pref. Shares PBT and EPS Record

into Ordinary shares. toam
Analysing Sherwood's results - bearing in mind all the |
disposals, acquisitions etc. listed above - is clearly il
complex. At the headline level revenues in the yearto | © 1

31st Dec. 96 declined by 6% to £24.6m. Rev. from | oom [ & Sy

.Pﬂl’ (Total) @ POT (Pre axceptionals)

continuing operations increased by just 12%. tsom 1
Depending on your viewpoint PBT was: el

e significantly reduced from £6.85m to £2.065m if you | == 1
include all the exceptionals &l
e around the same if you include profits from | =
discontinued activities in 1995 iyl

° up 73% on a like-for-like continuing operations basis. S

EPS was even more complex. Firstly Sherwood had
diluted its shares by the purchase of Beta. But it had
also issued 1.2m|shares in lieu of Pref. Shares. At the
most optimistic reading, therefore, EPS declined by 4%. But if you want to compare it at the headline level - i.e. taking
full account of the exceptionals in 1995 - EPS declined from 79.5p in 1995 to 19.2p in 1996.

Anyway, enough of all this financial nonsense. It would appear that Sherwood is doing quite nicely from a profit
viewpoint, needs to increase revenue growth and, although a 7% operating margin isn't too bad, for a specialist
player it really ought to be twice as high.

The real change which has occurred is in Sherwood's business mix. In 1992 52% of Sherwood's revenues came from
the Lloyds underwriting market. This has reduced to 24% in 1996.

In 1994, just 4% of revenues came from outside the UK - in 1996 overseas revenues were 18% of the total.

But, perhaps, the most joyful news was that licences now account for just 17% of revenues. The remainder, of
course, relates to service and support.

Outsourcing revenues - that's both applications management (AM) which Sherwood undertakes direct, and operational
outsourcing, which is undertaken via the JV with ICL - now accounts for 24% of revenues (i.e. £5.9m) up from 16% (or
£3.9m) in 1995. Indeed, only a week before the results announcement, Sherwood was awarded a £1 p.a. AM contract
with Liverpool Victoria.

The AMARTA life and pensions products has also done well and now accounts for 21% (£5.17m) of revenues - up
from 13% (or £3.2m) in 1995.

The problem is - just like other products companies - the licence revenues still mean a lot at the bottom line and they
always seem to have to wait to the last minute to get signed. Perhaps investors were waiting until the year end fearing
another disappointment. The shares - although having staged a considerably recovery since 1994 - were trading 25p
lower than the 232p they were at a year earlier when the 1995 results were announced. However, they have since put
on a spurt to end March 1997 on 274p.

As to the future, Sherwood were at pains to point out the competitive nature of the market. In addition FD Steve
Bellamy told us that he was now looking to diversify in a number of smaller 30-40% equity stakes in companies which
could provide strateglc advantage - networking, IT agency staff, data warehousmg etc.

1985 1988 1087 1988 1880 1990 1091 1992 1993 1094 1995 1098

L

INSTEM plc: E$ ‘_the exact opposﬂe of a4 “commodity soﬂware products """""

1996 Th_e s_h_ares have also been__on a ro_l!er coaster They were 1_?2p a year ag_o when the resutts were announced
but slid all the way to a low of 136p before climbing back to end Mar. 97 on 170p.
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Revenue

5 1996 1995] Growth
~INetherlands £172.2m| E£127.8m 34.7%|
UK £53.7m £49.2m 9.1%)
|Germany £19.2m £19.5m -1.5%

Common Costs
~:|Float Costs
-lIncomelinterast

Total £245.1m|£196.5m| 24.7%

contmue to grow faster than rhe mad{e"”:'" d to

£27.5m

Computer Management Group
Revenue and PBT record

New lssue

D
Relatlve to 1990 nt.;ﬂ:;‘)

£1.2mwas recorded Indeed lndustry Frankfu
made ‘a sfgmﬂcant loss". The resrructurmg of
CMG'’s German operations and the integration . ot

of Pecom” {acquired in 1995 for £7.8m) has led Bstca M
to a £900K restructuring charge. But we are told
that the rest of Germany ‘performed reasonab{v :
well” with the after year end acquisition of Orga
Team ‘expected to make a posmve conmbutron i
in 1997°. : i
1997 has ‘started wel!” Indeed if CMG can get
the same kind of margins in the UK as it gets in
the Netherlands and can continue the recovery
in Germany, 1997 should, indeed, be “a year of
further good growth”. And as Chairman Cor "
Stutterheim said "at CMG we f:ke to do what | 1981 jee2 1993
we say". s
Footnote: The CMG share issue back in Dec 95 at 290;: was 9 t!mes over subscribed Whe the shares opened at.
45p premium the following day we decided we had missed the boat. Si
\rise - CMG ended Mar. 1997 on 1150p - up a massive 4-times!

P-E*R*S+ O*N"A Persona distributes PC network and comms. products and was a new issue back in
April 1994 at 160p. In Dec. 1995, Persona undertook its largest ever acquisition by

buying Top Log of France for £19.9m.

Results for the year to 31st Dec. 96 were really rather excellent. Revenues up 175% at £146.9m - but that is not

surprising given the size of the Top Log acquisition. But if you strip that out, revenues from continuing operations

increased by an equally excellent 42%.

UK revenues now represent 57% (£83.9m) of the total with France 36% (£52.8m) and £10.2m from the rest of

Europe. The UK was, again, the star performer with organic growth of 42% at Persona and 32% at Top Log UK.

France grew organically by a good - but lower - 25% “despite the elimination of direct sales which had accounted for

18% of turnover in 1995". Growth in Germany and Belgium reached

Revenue

1894 1805 18986

_Persona Group plc 45% and 46% respectively.
Eight Year PBT Record PBT increased by 112% to £6m and EPS was up 4.4%. If you exclude
£7.000K the exceptional items (relating to reorganisation at Top Log and “an

Dec 1095

nrn - Deubies ss000x | gcquisition which did not proceed”), PBT was up 143% and EPS up
1934 - acquiring 190/0.
ll::"ll fopites a B
Sl 160p As well as the Top Log acquisition (and the remaining 20% in Top
e4,000K l Log Spain), Persona undertook two, rather smaller, acquisitions in
£3,000K - £225K 1996
e Formalan SA, a small training company in France for £400K +
£350K deferred.
° Persona Datawave SA, a small distribution company in Switzerland.
== The market reacted well to these results which, even on the earnings
|| i Yestercang aist Dot side, were good for a very acquisitive company. Persona ended Mar.
19890 1960 1991 1902 1903 1994 1995 19906 1997 up 13°'/° On 387p‘
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Quoted Companies :
Admiral plc " Eidos plc
Final = Dec 85 Final - Dec 56 ompansio Final = Dec 84 Final-Mar 88f  Comparision)
HEV E'65,460,000 £ 80,819,000 +38. 77| HEV E 254225 £ 3,706,000 e |
PBT £ 9,832,000 £ 11,243,000 +14.4%]| PBT -£ 107,623 -£ 1,949,000 Loss both
EPS 10.72p 11.60p +8.2%|EPS -4.16p -44.60p Loss bothi
AFA Systems plc Electronic Data Processlng glc
Final-"Dec 85 (6'mos)i  Final - Apr 98} _Interim - Jun 963 _Compansion Final - Sep 95 Final="Sep Comparision)
HEV £0 £ 217,000 £ 237,000 n/al]| HEV £ 12,605,000 £ 14,267,000 +13. 2‘5’1
PBT -£ 121,000 -£ 133,000 -£ 229,000 Both loss{| PBT £ 3,083,000 £ 2,519,000 -18.3%
EPS -1.62p n/a -3.06p Loss both{|EPS 7.53p 6.64p -11@
Anite Group plc F.l. Grou qlc
In tenm - Oct §5 Final = Apr 96} Interim - Oct 86§ _Comparsion Tnferim - Oct 95 Final = Apr ntenim - Oct 8§63 Comparision
HREV £128,957,000 £ 262,838,000 £103,533,000 -189.7%||REV 37,420,000 78,824,000 £46,254,000 +23.6%
PBT -£ 14,594,000 -£ 19,378,000 -£ 63,454,000 l.oss both| PBT £ 2,089,000 £ 3,763,000 £ 2,805,000 +34.3%)
EPS _-6.30p -8.40p -27.40p Loss bothl|EPS 4.90p 7.70p 6.00p
Azlan Group plc Flomerics Group plc
Atenm - Sep g53 Final - Mar 96} _Interim - Sep 96 Comparlsm Final - Dec 05| Final - Dac
HEV] B 72;776,000] £ 198,455 000] ™€ 125,484,000{ " FPSRYA[REV T EAEY Y87 P51 4324001
PBT £ 4,445,000 £ 10,507,000 £ 6,034,000 +35.7%| PBT £ 415,565 £ 477,885
EPS 13.60p 30.30p 15.00p +10.3%J|EPS 11.00p 12.30p.
Cadcentre Group plc Gresham Computinr_g plc
Final'= Mar 85 Final='Mar 963 Comparision Final = Uct 85 inal - i Comparision|
HEV FAT,9477000 214,796,000 F1E0% IR 7,855,000 271000 17 4%
PBT £ 556,000 £ 1,669,000 +200. 2°/ BT £ 1,281,000 £ 1,682,000 +31.3%]
[EPS n/a n/a EPS 2.36p 3.15p. +33.5%
Capita Group plc nghams Systems Services Groug plc
Final ~ Dec 85 Final = Dec 86 Compan5| Intenim = Sep inal - Mar nterim - Sep omparision|
REV £°86,994,000 £ 111,868,000 REV n/a E13227458 £ 7,358,000 /.
PBT £ 9,420,000 £ 12,292,000 +30 5°/ PBT n/a £ 899,067 £ 388,000
EPS 11.80p 14.30p +21.2%||EPS n.faI 7.20p 3.30p
_Cedardata plc } INSTEM plc

Final - Dec 88

Intenm - Sep a53 . Final - Mar 96§ Intenm - 58 %'!5\“:“ Compansiol

HEV B5,3453,000 £ 127071,000 5]
PBT £ 1,995,000 £ 4,384,000 £ 1,935,000 {
EPS 4.20p 9.50p 4.10p 8. 488
CFS Grou Ic InteIII ent Envlronmenis Group
Interim - Jun 95 Final="Dec 85§ Interim - Jun 967 Comparisio Interim - Jun Final = Dec 857 Interim - Jun 96§ Compansion
REV ¥ 1,276,000 ¥ 2,986,520 1,751,000 T37 2% REV 12,026,000 £ 4,057,000 £ 2,028,000 FOI%
PBT -£ 66,000 £ 384,675 £ 26,000{ Loss to profij] PBT -£ 3,000 £ 202,000 £ 35,000¢ Loss to profi
EPS -1.50p 4.77p 1.60p! Loss to profif| EPS -0.10p 1.00p 0.20pt Loss to profi
Chemical Design Holdings plc JBA Holdings plc
Interim - Jun 85 Final - Dec S5} Interim - Jun 981 Comparnision nferim - Jun 85 Final - Dec 957 " Intenim - Jun 96f Comparision
HEV 2512645 ¥ 811,407 EHESUTS FEH B HEV 444840007 1 24645,600 €89, 822,600 +AT2
PBT -£ 151,810 £ 239,488 £ 52,478] Loss to profiyl PBT £ 754,000 £ 8,714,000 £ 1,362,000 +80. 6‘5’1
EPS n/a 3.50p 0.69p nlg EPS 1.43p 16.31p 2.33p +62.9%
Clinical Computing plc Kalamazoo Computer Group plc |
Interim - Jun 85 Final - Dec Interim - Jun 867 Comparision Interim - Sep 85 Final - Mar 861 Interim - Sep 96 Comparisio
[HEV E824,600 £2355,178 1,238,000 FIBHREV T £ 35358,000f £ 66,665,000 ¥ 35,218,000 F8.8%
PBT -£ 357,000 -£ 546,832 -£ 573,000 Loss bothi| PBT £ 2,012,000 £ 5,882,000 £ 2,340,000 +16.3%
[EPS -2.20p -3.40p -3.40p Loss both{|EPS 3.66p 10.20p 3.72p +1.6%
CMG plc Kewill Systems plc
A Thtenm - Sep 95 Final - Mar 867 Interim - Sep 96§ Comparision
HEVY ™ 16,567, 0007 E 852427000 R 1Y, 840,000 FS [l A
o PBT £ 2,613,000 £ 6,061,000 £ 3,243,000 +24.1%)
2 : . i50.5%]||EPS 14.60p 33.70p 17.50p +19.9
Coda Group plc Logica plc
Final = Uct b5 Final'= Oct 581 ™ Comparision 1 Interim - Dec 857 ™ "Final - Jun 961 Tnterim = Déc 881 Comparision
HEV 132,797,000 £33 5BY,000 F3 3% REV Y28,879,000F £ 284 870,000;  E 147,887,000
PBT £ 1,030,000 -£ 4,899,000{ Profit to loss{| PBT £ 9,035,000 £ 24,710,000 £ 10,632,000
EPS 2.50p -18.80pi Profit to loss{|EPS 9.80p 27.10p 11.70p
Compel Group plc | _London Bridge Softwa are Holdings
Tnterim - Dec 95 Final - Jun BB} Tnterim - Dec 98] Compansion|| 4. Final=Dee o5 3
HEV 40,421,060 £ 85,620,000 E 35,542,500 22| BEV T ; 3
PBT £ 1,441,000 £ 3,235,000 £ 1,696,000 +17.7% E 3,439 071
EPS 6.06p 13.60p 7.09p +17.0% S .26
CRT Group plc Lorien plc
Tnterim - Oct 851 Final - Apr 964 _ Interim = Oct 983 Comparnsion| Final - Nov 95 Final - Nov 96}~ Compansion)
[HEVT 238 075,000] £ 109,282,000 55,407,000 FTEA% | HEV 129,105,000 £45;708,000 +57.0%
PBT £ 1,748,000 £ 6,515,000 £ 3,367,000 PBT £ 971,000 £ 1,481,000 +52.5%
EPS 1.71p 5.70p 2.40p EPS 12.10p 11.80p -2.5
DCS Group plc Lynx Holdin%
Final - Jun 85 Final = Jun §6? Final - Sep 95 nal - Sep omparisio
HEV £8804 533 £ 30,482,000 £ 32,078,000 £ 87,644,000 P
PBT £ 609,530 £ 2,366,000 £ 2,564,000 £ 6,953,000
EPS 5.02p 8.31p 4.70p 5.36
DRS Data & Research Services | M.A.I.D plc
TTETTFIRAl - De6 051 ; - G “Final - bec 95 Final =~ Dag 96,
H TR AR o0 G 842,000 BTS00
‘PBYi = £594000f | : ©1=£:4,045,0008 SRRy -2 7,034,000
EPS} Gpapd o : DM 7)1 of SO ~7.82p
Delphi Group p MMT Computin Ic
Final ="Dec §5 Final= Dec 88 Final = Aug 95 inal - Aug 881"
HEV{™ £ 775,006,000 £ 270,635,000 13,057,949 276,861,
PBT £ 9,015,000 £ 12,302,000 £ 3,075,053 £ 4,531,686
EPS 2_5.420 33.05p 16.30p = 24.80p
Diagonal plc M-R Grou ?!c
s B N R i T S Thterim - Dec 95| Final - Jun ntenm - Dec 96
EEERIE000} TTE8 560,000 € 38,361,0008 £ 18,508,0008  -0.9%
5 £ 2,007,000 £ 2,174,000 £ 4,810,000 € 2,354,000
S s 7.10p 2.60p 5.70p 2.90p}
Division Group plc McDonnell Information Systems Group plc.
“UFinal et yyy Final™= Oct 487 “frferim = Jun 857 Final "= 'Dec 851 Intenim - JUR 98] " Comparision
HEV FAEE0,000 £ 4800000 E A5 0001 TTE 148 8050007 TR BUB40,000 BB
PBT -£ 3,893,000 -€ 1,678,000 -£ 1,673,000 -£ 39,420,000 -£ 9,213,000 Loss both|
-2.30p -37.02p -9.39p Loss both!
Macro 4 plc
Y Intenim - Dec 85 Final = Jun 983 Inferim - Dec 98} Gomparnsion|
,635] £ 25,377,000 E1,747,000 =705
€ 5,956,000 £ 12,147,000 £ 5,135,000 -13.8%
17.90p 37.50p 16.50p -7.8%)

April 1997 5 = System House =



LeSystem House ———

Micro Focus plc Recognltlon Systems Group p!c
= CTUFInAl - dan 8b7 25 ﬁrﬁl dan By Final - Sep 05 Final - Sep 96§ _Comparision
HEV - TR 77250000 ; 689,000 £"324,000 B
PBTi £ 6542000 -£ 397,000 -£ 1,266,000 Loss both
EPS - -A360pi - -2.10p -5.50p Loss both
= Al RS 232 D00
M crogan Holdlngs Riva Group plc
Final =" Oct 95§ Final = 'Ucf'46 Tntenm Jun 45 Fi nferm = Jun 881 Comparision
HEV B8y, 0280007 ©73,381,000] THDO0O] " 874,022,600 32,348,000 “B.HY
PBT £ 8,383,000 £ 8,783,000 s: 58,000 -£ 905,000f Profit to loss}
EPS 14.80p 15.10p -0.20p] _ -3.00p Loss both
Microvitec plc Rolfe & Nolan plc
Final - Dec 95 Final - Dec 96 Tnterim - Aug 95] Intérim - Aug 98] Compansion
HEV E55,050,000 £ 85,176,000 ¥7,667,000 8,530,000 F126%
PBT £ 3,411,000 £ 461,000 £ 1,074,000 £ 1,107,000 +3.1%)
EPS 3.14p 0.21p 5.35p 5.57p +4.1%)
Misys plc plc
Inferim -Nov 95 Final - May 8671 Inferim - Nov 86 Tnterim - Jul' 85 Tnterim - Jul 98] Comparnsion
HEV £129528,000 24 279.567?%66 ,800; £1,674,000 £17990,000
PBT £ 19,216,000 £ 50,437,000 £ 23,665,000 £ 105,000 £ 128,000
EPS 16.90p 44.00p 20.30p 1.50p 1.70p
Mondas plc : Sage Group Pplc
T e b ek g R e Fes s e Bl SO
HEV TEARSE00 588 BaRiRRReRteny 05 £C X TR brd £ B8 E02,234,600 £ 367236,0008
PBT -E 232,066 A -s: 167,966] £ 22,362,000 £ 30,053,000
EPS nila T 13.88p! 18.50p
A=)
Moorepay Group plc Sanderson Electronics plc
Final - Dec 85 Final - Daec 96 Final - Sep 85 Final - Sep 96
REV T 4632,538 F5.118,415 REV 57,801,000 571,385,000
PBT £ 1,142,110 £ 1,327,894 PBT £ 5,305,000 £ 6,201,000
EPS 10.22p 11.56p EPS 8.80p
MSB International plc Sema Grou
Tnferim - Jul 95 Final - Jan 967 Interim - Jul 96 R Ftnal A¥ec BBT
HEV v 15,692,000 38,555,600 35,567,000 HEV
PBT £ 1,370,000 £ 3,420,000 £ 2,166,000 +58. 1“/ PBT
EPS 4.80p 4.90p 7.00p +45.8%||EPS
OmniMedia plc herwood International
Inferim - Jun 95 Final = Oec 857 " Inferim - Jun 98 {“““Final' - Déc 95 Final™="Dac 481" Comparision
HEV o (] B Tod 2RV5275 250,884 HEV B28, 248,000 Y24628,000
PBT -£ 279,137 -£ 1,023,344 -£ 670,769 PBT £ 6,850,000 £ 2,085,000
EPS -1.76p -6.06p -3.16p EPS 66.20p 18.80p
On Demand Information plc P & P plc (to be renamed Skillsgrou
Final - Jul'85 Final - Jul 896 Final - Nov 85 Final - Nov 86§  Comparisio
HEYT £ 8,788,000 £ 11,425,000 REV ¥ 347,550,000 ¥ 344,337,000 F0.7%
PBT -£ 3,646,000 -£ 2,900,000 PBT £ 12,574,000 £ 14,277,000
EPS -7.20p -5.60p EPS 11.00p 12.70p
Oxford Molecular plc S.pargo Consu
Tnterim - Jun 95 Final = Dac 957 Tntanim - Jun 98 r nal > Uag 867 e B g
HEV ¥ 2832000 8,179,000 4,350,000 HEYV 3 7
PBT -£ 2,112,000 -£ 3,693,000 -£ 950,000 PBT i
[EPS -4.20p '-7.2(_)2 -1.80p!
o geais Al S TE ) O
TEHpal s Dee 98 ‘Final =" Dac 46§ FiRal =" asae] ™
HEY EARY 711600 £182,061.660 EA0009.5251
PBT £5,540,000 £ 10,060,000 ‘€ B73,879¢
EPS 10.34p 5.8 ‘ i o Slbop
Pegasus Group plc Superscape VH plc
Final - Dec 55 Final - Dec 96 Final - Jul’ 85 Final - Jul 96 Comparision
REV 6,426,000 7,914,000 E1.580,000 73,688,000 1445y
PBT £ 893,000 £ 1,160,000 -£ 1,746,000 -£ 2,873,000 Loss both
EPS 10.30p 15.40p -30.70p -37.90p Loss_bothi
Persona plc Systems Integrated Research plc
Final ~ Dec 85 TFhal = Uac 86 Thterm - Nov 85 Thferim - Nov B8] Comparision
HEV £ 53375000 A4 BYE] : n/a E507,000 T
PBT £ 2,832,000 £ 6,009,000 n/a -£ 1,194,000 n/i
EPS 14.41p __17.20pt n/a -9.10p n/i
PhoneLink ?lc stem I‘p
Interim - Sep 95 Final' - Mar 881 " Interim - Sep 86 Iitanim = Bep 851 i ~Interim - Sep 983 Comparisior
HEV EU64,000 £747958,600 255,000 HEV 34 B-rgcRckch | 2,477,822 +TE%
PBT -£ 2,712,000 -£ 6,711,000 -£ 3,152,000 PBT -£ 54,488 £ 185,687 Loss to profla
EPS -7.30p -17.30p -6.70p EPS -0.44p; = 1.33p} Loss to profi .
Proteus International plc Trace Computers
Intenm - Sep 95 Final = Mar 981 Tnterm - Sep 86 TIAtenm - MoV 851 Fnal - May 06§ :
HEV 230,000 {063,600 £ 473,000 TR U 2EY b0
PBT -£ 3,618,000 -£ 5,395,000 -£ 1,820,000 PBET ~€ 50,0008
| EPS -9.75p -14.53p -3.67p EPS _-0.35p%
Quality Software Products Holdings p Trlad Group plc
Final - Dec 95 Final = Dec 3‘%5 Inferim - Sep o5 Inférim - Sep 96
38t TUEPEEE0 A8 HEV £73,720,000 £ 8,350,000 2945
PBT £ 502,697 a 28,480% PBT £ 778,000 £ 1,219,000 +56.7%
EPSi . 620p : 0.20p EPS 2.51p 3.22p +.28.3%
RM pic plc
Final = Sep 95 Final - Sep 96 Interim - Oct 85 Interim - Oct 96 comparision
HEY £ 80,691,000 09,092,600 HEV 17,260,600 8,826,000 218
PBT £ 5,023,000 £ 6,806,000 PBT £ 1,271,000 £ 1,405,000 +10.5%
EPS 18.80p 25.10p 5.90p 6.35p +7.6%)
Radius _plc Wakebourne plc
ElRal =080 BBy """'Fméir"'B'eo g8y Tnterim - Jun 95 TInterim - Jun 96§ Comparsion
HEY ¥ 28,052,000 37 5¢ T EBBAE 000 £ 16,145,000 3%
PBT £ 1,809,000 £ 1.591,()0() -£ 356,000 £ 212,000} Loss to profit
ERS 4.37 : 5 -1.10; 0.60pi_Loss to profit
Ha_ge Software plc Xavier Computer Group plc
Interm < Dac 95 inal = Jun nterim = Dec Period - Mar 96 Tnterim - Sep 961 Comparision
REV £ AA35000 £5,504000! £ 3576.000 £457,000 3,740,000 n/al
PBT -£ 1,226,000 -£ 3,224,000 -£ 1,752,000 -£ 86,000 £ 260,000 n/s
ERPS i -0.44p . -1.34p -0.65p} -0.26p 0.33p n/
Real Time Control plc Zergo Holdings plc
Inténim - Sep 957 Final - Mar 987 Interim - Sep 983 Interim - Oct 95 inal = Apr 987  Interim - 51 omparisio
HEV ¥, 385000 21,005,600 £787574,000 4,005,000 iR ¥4,871,000 +18:8Y
PBT £ 742,000 £ 2,207,000 £ 1,156,000 -£ 479,000 £ 237,000§ Loss to profi
EPS 7.10p 20.80p 11.00p -5 470 1 810 Loss to roﬂ
Rebus Group plc
Inténm - Sep 95 Final - Mar 867 “Interim - Sep 98
EE\TI 2 28'293‘800 2560.040.000 £ 30,255,000 6 months t031s! Dac. 96. Hev dropped 4% te
-£ 356,000 1,969,000 2,313,000 :
EPS -0.32p 0.33p £ ‘?_729 increased from £1.28mto £1.75m.




UK M&A

Info’ Products has bought UK PC reseller Simmons
Magee for a “reputed”£10m. Still minimal considering the
operation had revenues of £60m last year. Info’ Products
(which had sales of £150m in the UK in 1996) now claims
to be “one of the top three after Computacenter and
Specialist in the UK”. US Elcom International has
acquired UK PS Group (also a PC reseller) for £1.5m.
Source - Computing 6th March 97. UK Pericom has acquired
its US software distributor Graphics Devices for an
undisclosed sum.

3i. NatWest and Bank of Scotland have invested £4.8m
allowing Networks UK to acquire ML Networks. The
combined operation - Communications Science - will
have annual revenues >£20m.

Kalamazoo has settled its dispute - in an out-of-court
£2.1m settlement - with its franchisees who had alleged
misrepresentation. Kalamazoo has acquired CFS
International Inc. for £3.53m cash; £2.5m now, £1min a
years time. CFS trades in the UK and France as COIN -
specialising in finance and insurance systems for motor
dealers - a sector where, of course, Kalamazoo is already
a market leader. Kalamazoo has also acquired a 25%
stake in Danish IT2000 for £300K.

Showing that the sky’s the limit when you have a NASDAQ
quote, Eidos has this month raised $50m in a convertible
bond issue to US institutional investors.

Sema has sold Goya - the Spanish Internet Service
Provider it acquired in Jan. 96 - to EUNet for “an
undisclosed consideration”. Readers know our negative
views on ISPs, so the disposal is apposite.

CAS Office Equipment Ltd has appointed the receivers
with debts of cE500K.

Perhaps not directly in the SCSI arena (yet) but Serco
this month acquired RailDirect (which runs train enquiries
at Euston and Waterloo).

DCS has had a busy month. They announced a major
“multi million” 10 year deal with Swiss Kuehe & Nagel for
use of DCS’ logistic software. Then DCS bought the
remaining 66% stake in GBM France (France's market
leader in motor dealer systems) for £3.88m (£1.3m in cash
- rest in shares).

(CSC UK sells on Metier

You may remember the debacle in May 95 when firstly
EDS were the preferred bidder for Lucas’ IT activities.
Then, after looking closer, EDS realised they couldn’t make
any money out of it and withdrew. CSC UK stepped in
with a higher bid! This fuelled rumours that CSC was
having, and certainly would in future have, profit problems
on their outsourcing business. Indeed, there has been
much management turmaeil in the UK operation ever since.
Only last month Mojtaba Ghassemian was appointed
President and CEO of CSC UK - Tom Williams had been
in the job for less than a year.

Anyway, now CSC UK has now sold on Metier
Management Systems (the Artemis project
management software bit which was the bulk of the Lucas
Management Services operation) to US Gores
Technology Group Inc.

kThis will'just intensify the profit pressure concerns.

~

Funding...

We note that M&A specialists Broadview Associates has
gone into competition with the very VCs who pass them
so many of their leads. They have set up a £35m VC fund
(Kennet Capital) with Electra Fleming to invest between
£1m and £3m in IT companies in Europe with revenues
between £1m and £10m.

We would like to wish MD John Gardner (ex-technical
director of Performance Software) well on the launch of
Hand Held Solutions Ltd. £300K has been raised as
initial funding by lan McNeil. HSS is based in llkley, Yorks
where it aims “to create 20 hi-tech jobs over the next twelve
months”.

(Interesting times for Delphi

Delphi (nee Computer People) has acquired a 25% stake
in GD which in turns holds a 55% stake in Groupe Decan
Europe - a French IT consultancy and systems integrator
- for £8.4m. GD had revenues of £15.5m and made PBT
of £1.7miin the year to 30th June 96.

But Delphi is facing other challenges. Computer People
founder Rupert Bayfield has set up a rival IT agency -
Best - and is said to have poached up to 25 staff. Delphi
issued an injunction against four former directors on 13th

Y

kN’!ar. 97. o)

Microvitec moves out of SCSI

Three years ago Microvitec announced that it had taken
‘a strategic decision to reposition and refocus the business
in the areas of software and networking". But it all came
to nought.

Microvitec was hit hard by the failure of Amiga, part of
Escom. Italso decided to get out of multimedia, “exit the
terminals market" and this month sold CSM to Pegasus
(see p12).

Results for the year to 31st Dec. 96 showed revenues up
18% at £65.2m but PBT down 87% at just £461K and
EPS off 93%. Microvitec now intends to focus solely on
networks and displays. Whether we should continue to
report on Microvitec as a SCSI| company is open to
question.

Jordans has reported that new company registrations increased
by 14% in 1996 largely as a result of the Internet - “as shown
by the number of new companies including the word “net” in
their company name”.

Now given that Internet shares have been the worst performers
in our Index, It will be interesting to see how many survive!

April 1997

CRT consummates largest purchase

You will recall that Education
Technology invested £109m buying
a 50.1% stake in CRT in Aug. 96. This

month the first major fruits of that Tapping Potential
injection appeared with the announcement of the
acquisition of INLINE KPG - an IT recruitment and staff
agency - for £23.8m (c£16.9m in cash - rest in shares).
In 1994, KPG Computer Support (est. 1971) merged with
INLINE Computer services (est. 1984) to form INLINE
KPG. The combined operation boosted rev. by 22% to
£45.1m but PBT was around the same at £500K in the
year to 30th Sept. 96. The PSR looks fair and, if the
industry average 5% profit margin can be achieved, so
would the P/E.

It seems to be a good fit and, together with Sofiware
Personnel, pushes CRT's IT agency revenues to
approaching £120m, employing 300 people in 13 UK
locations with more than 2,000 out on contract.

We are sure this will neither be the last nor the largest
acquisition CRT announces in the next year.

System House




Y o 3 i » | MAID, provides on-line third party
; ' market research information, was a
new issue at 110p in March 1994 and
an IPO on NASDAQ in Sept. 95 at 242p.
Latest results show revenues increased by 57% to £21.4m for the
full year to 31st December 1996; but losses increased from £4m to
£7m "in line with expectations”. However, losses were reduced by
£imto £1.4m in Q4 over Q3.
But, yet again, we should point out that the losses are actually
much worse. MAID capitalises its R&D and “intangible assets"
increased by another £2.1m - from £6.2m to £8.3m - in the year.
In another "year of remarkable development” MAID opened 14
new offices and now operates through 23 offices worldwide. MAID
tripled the number of new customers signed and now has over 3,800
corporate clients worldwide. 75% of new subscribers to Profound
are in the US and in the first couple of months of 1997 25% of
usage is via the Internet. Several new alliances were announced

EASY ACCESS TO THE HARD FACTS

.

MAID plc
Revenue and PBT Record

£1.3m £13.6m

o X £8.9m
£2.4m c217k £3.6m £32ax MM

Year onding 31st Decerrber

1991 1992 1903 1904 1095

£21.4m

-E7.0m
1996

with IBM, Thorn, Nokia, iafrica, South China Morning Post and Compuserve. They also took a 13.5% stake in Easynet.
In Feb. 97 the hotel service part of MAID's business was sold to 4th Network for $7.5m in stock (10%) plus 10% of the
revenues over the next 30 years subject to a minimum of £11m in the first three years.

Comment. MAID's share price since its launch just three years ago has been as volatile as its high profile CEO Dan
Wagner. Launched at 110p they rose all the way to a high of 355p in 1995 and then slipped all the way back to a low
of 140p earlier in 1997. The sale of the hotel service caused a modest rally. But 201p at the end of Mar. 97 still means
that MAID has a market capitalisation of £184m - pretty impressive for a £21m revenue company but even more

gravity defying considering the £7m loss.

However, as we have said on many occasions, the UK needs more high flying companies like MAID and high profile
entrepreneurs like Dan Wagner. After all, if the UK will not back such companies there are investors across the waters

on NASDAQ who are only too ready.

Our concern about MAID is actually not its valuation but the future of the services it offers. We are a potential user of
the service which MAID offers but find that we can get all the information largely for free via the Internet without
needing to sign up for a subscription. In turn we could make System House available via MAID. But would this boost
our revenues? Unlikely given the high commissions MAID charges. In addition, they are up against some powerful
competitors like Reuters. Many think that the future value of MAID will come via a bid rather than MAID going it alone.
Brokers Merrill Lynch are forecasting PBT of £10.1m in 1997 and £17.7m in 1998. If so, the prospective P/E of <16

looks pretty cheap.

London Bridge floats!

London Bridge made its Stock Exchange debut on 25th
March 97 after the placing at 200p which initially valued
the company at £47m - equating to a 24 P/E. The shares
rose rapidly to end March 97 on 263p - a 31% premium.
London Bridge was wholly owned by Gordon Crawford
prior to the float. He received £5m of the £12m raised in
the placing and still holds shares now worth over £45m.
In May 1991 NMW Computers (a quoted computer
bureau), just starting to recover from Black Monday,
acquired Gordon Crawford's Charterhouse for £270K.
The acquisition did not work out well for NMW. Delays
and cost overruns contributed to NMW reporting a £270K
loss in 1991 and 1992 was an even more difficult year
with cash problems adding to trading difficulties. As
Richard Holway was a non executive director of NMW
throughout this period, it would be wrong to comment
further. In late 1892, ACT Computers acquired NMW.
NMW Charterhouse was sold for "a nominal amount” to
Gordon Crawford who assumed responsibility for the
property lease in London.

In May 93, the holding company was put into liquidation.
"All outstanding debis to outside parties had been settled
and the only liabilities remaining were fo future lease
obligations”.

Charterhouse had developed a Debt Manager product for
TSB which was ordered by Barclays in 1991 and, now as
London Bridge Software, by the Midland and Bank of
Scotland in 1994. This credit risk management software

has since been extended into the commercial sector. In
1996 London Bridge made a number of small acquisitions
in the US and UK.

Results for the year to 31st Dec. 96 were either exceptional
or exceptionally good - perhaps both! Revenues more
than doubled to £6.3m. Although just short of £1m came
from the acquisitions noted above, its still exemplary. PBT
tripled to £2.5m as did EPS. For the record there is no
capitalised R&D.

“London Bridge is Falling Down" investors Chronicle 14th
March 1997

We have admiration for any company that can report this
kind of growth. We are not overly concerned with the
competition that London Bridge apparently face, or about
overseas expansion or even Gordon Crawford's record.
He did what was required to ensure survival. We suggest
lessons learned the hard way are lessons well learnt.
What we are concerned about is the exceptional nature of
the financial record. We have seen this kind of high growth
before just prior to flotation - with reversals soon afterwards.
The profit margin of 40% is not unique in our industry but
we have yet to see such margins repeated year after year.
Sure a P/E of 24 sounds quite reasonable, but a PSR of
nearly 7.5 times does not. Any glance down our PSR tables
show this is widely out with PSRs of 3 to 5 times being the
usual amongst the top performers like Sage and Misys.
The Investors Chronicle advised “"Avoid"...despite the
initial rise, we intend to watch with interest from the
sidelines too.

®

—System House
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SCSI Index reverses earlier gains At the beginning of March, SCSI share prices continued to increase.
Then the calling of the Election and US jitters hit the sector hard and sent many shares tumbling. The SCSI Index

ended March down nearly 3%; but that's stilla 7.4% gain in Q1 1997!  [25-Mar-37 SCSIindex 2876.44
. . SE 100 4270.70]
Trace (p11) was up another 36% as MMT’s Mike Tilbrook continues to .
buy. Trace is the first share to double in 1997 - so far! Sherwood also put
on 34% on results announcements (p3). Despite our comments,
- . . o - ' Month (27/2/97 - 25/3/97) -2.84% -1.58% -2.18% -1.89%)
newcomer London Bridge (p8) ended its first month up 31%. Diagonal's |From 15t Axre +187.64%| +107.06%
. . From 1st Jan 80 +212.62% +80.81%
placing price equated to a value of £51m and a P/E of 36. It was not |From 1stianss +306.35%|  +97,68%
ity . . o, . From 1s! Jan 82 +175.29% +71.30%
surprising that the after market was limited to a more modest 12% gain. |from istianss +80.50%|  +5003% +66.63%
o . . o, 5 From 1st Jan 84 +72.29% +24.93% +23.71%!|
Proteus - down 23% (profit talking), CFS - down 23% (worries over results |fom tstsanss +91.87%| +3031% +32.37%)
o From 1st Jan 66 +27.36%| +15.76% 14.64%| +19.06%)
due SOOH) and DRS - down 17% (I'BSU“S p1 1 ) led the fallers. From 1st Jan 97 +7.43% +3.70% 8.42%|  +5.89%
= ——— =TT e ]
System House SCSI Share Prices and Capitalisation
PSR Share price Share price | Capitalisation | Capitalisation
Share Price | Capitalisation | Historic Ratio CSl Index % move % move move (£m) move (Em)
25/3/97 (£p) 25/3/97(Em) P/E Cap./Rev. 25/3/97 since 27/2/97 in 1997 since 27/2/97 in 1997
Admiral £3.90 £245.70m 33.6 2.71| 14095.97 4.70% 6.85% £11.00m £15.80m
AFA Systems £1.13 £11.20m n/a n/a 937.50 -5.86% -19.35% -£0.70m -£2.70m
Anite (was Cray) £0.47 £111.40m Loss 0.42 274.85 1.08% 28.77% £1.10m £24.90m
Azlan £5.30 £188.20m 16.9 0.96 2304.35 -15.06% -6.61% -£33.30m -£12.70m
Cadcentre £2.35 £38.90m 29.5 2.74 1172.50 -12.34% -8.22% -£5.50m -£3.60m
Caplta £7.25 £443.00m 51.2 3.96| 21771.77 11.80% 49.02% £46.80m £158.90m
Cedardata £1.03 £32.50m 11.0 2.69 976.19 -15.64% -59.00% -£6.00m -£46.70m
CFS £0.57 £4.18m 7.8 1.40 627.78 -23.13% -32.34% -£1.26m -£2.00m
Chemical Design £2.40 £15.60m 38.3 8.62 2181.82 11.63% 65.52% £1.60m £6.16m
Clinlcal Computing £0.31 £7.66m Loss 3.47 245.97 -6.15% 1.67% -£0.50m £0.13m
CMG £11.50 £737.10m 42.0 3.01 3965.52 2.22% 36.90% £16.00m £198.70m
Coda £1.21 £33.60m Loss 0.99 514.89 -11.36% 12.56% -£4.30m £3.70m
Compel £2.47 £62.40m 16.9 15.60 1972.00 5.12% 39.66% £3.10m £35.50m
CRT Group £2.35 £322.40m 29.6 3.12 2611.11 0.64% -6.00% £2.00m -£18.80m
DCS Group £3.16 £60.60m 39.8 1.99 5258.33 9.74% 168.85% £5.40m £8.80m
Delphi Group £8.23 £236.90m 24.9 1.12 3384.77 -1.32% 12.29% -£3.10m £25.90m
Diagonal £3.08 £56.90m 40.0 2.01 1118.18 11.82% 11.82% £6.00m £6.00m
Divislon Group £0.53 £23.10m Loss 4.71 1312.50 3.96% -4.55% £0.90m -£1.00m
DRS Data & Research £0.24 £8.21m 18.0 1.70 218.18 -17.24% -2.04% -£1.71m -£0.17m
Druid £4.25 £97.30m 37.9 8.10 1545.45 -12.82% 25.00% -£14.30m £19.50m
Eidos £8.33 £139.90m 26.4 37.71 8325.00 -14.18% 15.22% -£21.10m £43.80m
Electronic Data Processing £0.80 £20.80m 12.0 1.46 2434.17 -14.97% 15.22% -£3.70m £2.70m
Fl1 Group £5.00 £148.50m 40.5 1.88 2127.66 -15.40% -12.05% -£27.00m -£20.30m
Flomerics £1.95 £4.99m 17.7 0.94 1500.00 -11.36% -9.30% -£0.64m -£0.52m
Gresham Computing £0.52 £17.00m 16.5 1.83 559.14 -7.96% -0.95% -£1.50m -£0.20m
Highams Systems £1.30 £11.50m 19.0 0.87 1805.56 -3.70% -4.76% -£0.40m -£0.60m
INSTEM £1.70 £7.82m 9.0 0.34 1700.00 7.94% 17.24% £0.57m £1.15m
Intelligent Environments £0.67 £14.90m 48.0 3.73 707.45 -14.19% 2.31% -£2.40m £0.40m
JBA Holdings £7.50 £255.80m 44.9 2.05 4687.50 3.45% 41.51% £8.60m £75.10m
Kalamazoo £0.90 £26.00m 9.2 0.39 2557.14 -15.96% -16.74% -£5.00m -£5.00m
Kewill £5.86 £74.40m 16.0 2.11 2316.21 -5.48% 11.94% -£4.30m £7.90m
Logica £9.58 £609.90m 33.5 2.14 2623.29 0.79% 4.25% £4.80m £26.70m
London Bridge £2.63 £61.70m 31.8 9.79 1312.50 31.25% 31.25% £14.70m £14.70m
Lorien £3.59 £61.30m 30.4 1.34 3585.00 -15.65% 6.70% -£11.40m £23.00m
Lynx Holdings £1.01 £98.40m 18.7 1.12 2512.50 -10.27% 16.18% -£11.20m £13.70m
M-R Group £0.92 £51.10m 16.2 1.33 363.10 1.10% 7.85% £0.60m £3.70m
Macro 4 £4.08 £80.30m 11.3 3.17 1643.15 0.00% -16.84% £0.00m -£16.20m
MAID £2.01 £183.90m Loss 8.58 1822.73 12.32% -0.50% £20.20m -£0.90m
McDonnell IS (MDIS) £0.48 £50.30m Loss 0.34 184.62 -11.52% 45.45% -£6.60m £15.70m
Micro Focus £12.28 £186.50m Loss 2.55 5929.95 14.72% 26.55% £23.90m £40.00m
Microgen £1.78 £70.10m 11.7 0.96 758.55 1.43% 18.33% £1.00m £10.90m
Microvitec £0.26 £20.60m 8.5 0.32 640.24 -11.02% -7.89% -£2.60m -£1.80m
Misys £12.33| £1,061.00m 26.1 3.79 3065.92 2.92% 10.39% £30.00m £110.90m!
MMT Computing £5.45 £64.90m 23.6 3.85 3244.05 -5.87% -4 .55% -£4 .00m -£2.50m
Mondas £0.83 £4.97m Loss 38.23 1100.00 0.00% -1.20% £0.00m -£0.06m
Moorepay £3.60 £27.30m 34.2 5.33 4337.35 2.86% 28.57% £0.70m £6.00m
MSB International £3.99 £81.00m 26.9 2.10 2100.00 -14.566% 7.69% -£13.80m £5.70m
OmniMedia £0.08 £1.97m Loss 7.16 106.67 -5.88% -15.79% -£0.12m -£0.37m
On Demand £0.33 £17.90m Loss 1.57 416.67 -18.75% -27.78% -£4.10m -£6.90m
Oxford Molecular £4.08 £248.50m Loss 40.21 5100.00 -10.33% 14.61% -£28.60m £31.70m
P&P £2.20 £177.50m 16.9 0.52 986.55 -0.45% 41.94% -£0.80m £52.40m
Parity £5.09 £217.60m 32.2 1.34| 28249.89 6.60% 14.92% £14.90m £29.50m
Pegasus £3.75 £24.00m 36.4 3.03 1020.44 -0.66% 0.13% -£0.10m £0.40m
Persona £3.87 £95.90m 22.5 0.65 2415.63 12.52% 25.08% £10.70m £19.30m
Phonelink £0.64 £30.90m Loss 7.09 412.90 -9.86% 4.92% -£3.40m £1.70m
Proteus £0.56 £30.50m Loss 28.77 660.71 -23.45% 48.00% -£9.40m £9.90m
Quality Software £2.25 £29.20m n/a 1.15 592.11 5.88% 10.29% £1.60m £2.70m
Radius £0.54 £15.10m 13.3 0.55 391.30 -8.47% -14.29% -£1.40m -£2.50m
Rage £0.10 £26.10m Loss 2.75 394.23 -6.82% -10.87% -£0.60m -£1.80m
Real Time Control £2.29 £16.00m 9.2 1.34 4663.27 -68.73% -1.72% -£1.10m -£0.30m
Rebus £0.60 £55.50m 14.8 0.92 681.82 -11.76% -17.24% -£7.40m £2.70m
Recognition Systems £0.57 £15.30m Loss 47 .81 807.14 -6.61% -3.42% -£1.00m -£0.50m
Riva £0.23 £6.95m 230.0 0.10 163.46 -14.81% -2.13% -£1.20m -£0.15m
RM £7.58 £134.80m 29.4 1.36 4328.57 4.84% 22.18% £6.20m £24.40m
Rolfe & Nolan £4.03 £50.70m 32.1 2.96 4791.67 -1.23% 11.03% -£0.60m £5.00m
Romtec £0.78 £4.083m i8.2 1.22 1240.00 -3.73% -3.73% -£0.16m -£0.16m
Sage Group £6.49 £697.70m 35.0 5.12| 24961.54 10.66% 22.45% £67.20m £129.00m
Sanderson Electronics £1.28 £58.30m 12.7 0.95 2170.21 -12.97% -15.00% -£8.70m -£9.40m
Sema Group £13.63| £1,517.00m 43.9 1.64 4284.59 7.92% 25.58% £111.00m £310.00m
Sherwood £2.74 £23.80m 14.6 0.97 2283.33 33.66% 40.51% £6.20m £7.00m
Spargo Consulling £1.43 £17.80m 23.1 2.27 1500.00 -16.93% -2.06% -£3.40m -£0.40m
Staffware £2.32 £26.80m 41.3 2.68| 1028.89 -2.53% -10.79% -£0.70m -£3.20m
Superscape £4.10 £36.10m Loss 9.28 2070.71 -7.87% 3.14% -£3.10m £2.70m
Systems Integrated £0.186 £2.08m Loss 1.68 134.78 -11.43% -11.43% -£0.27m -£0.27m
Total £0.31 £3.10m 0.2 1.07 584.91 1.64% 6.90% £0.056m £0.20m
Torex £0.65 £20.30m 15.0 n/a 1252.43 -3.01% 25.24% -£0.60m £8.00m
Trace £0.70 £9.87m 27.5 0.48 560.00 35.92% 100.00% £2.61m £4.94m
Triad £1.90 £47.90m 22.9 4.09 1407.41 -16.11% -9.31% -£9.20m -£4.80m
Vega Group £3.23 £48.10m 19.5 3.00 2643.44 -3.73% 20.56% -£1.80m £7.00m
Wakebourna £0.12 £2.74m Loss 0.08 B66.67 9.09% -20.00% £0.28m ~-£0.68m
Xavier £0.10 £5.23m Loss 4.36 1000.00 -6.98% -9.09% -£0.39m -£0.52m
Zergo £2.90 £26.70m 72.8 3.15 2974.36 0.00% 0.00% £0.00m £0.00m

Note: CSl Index set at 1000 on 15th April 1989. Any new entrants to the Stock Exchange are allocated an index of 1000 based on the issue price.
The CSl Index is not weighted; a change in the share price of the largest company has the same effect as a similar change for the smallest company.
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ﬁTorex..,fram roo! hire to !T se'

. The BIT Group (W:ndow'_ and
- somaons) for £3 5m :

= Ambridge Busmess Systems
;admmlstratwe systems to GPs) for up

up the 43p placing in Jan. 97 have Seen the s ares :soar

Shareholders have clearly done we!l tod Thc':'sé‘who_took

\to end March 97 on 65p.
Radius - Sorry STILL gomg round in ctrcles

J'ﬁ

We titled our review on Radius last year "Going round | ¢5 gp

and round in circles at Radius". We pointed out that EPS
and PBT were about the same as ten years earlierin 1985

- with some nausea producing slumps and revivals in | Iny

between.

But we really hoped that 1996 would be a good year - a
view clearly shared by Chairman Mike Roberts who
“looked forward to reporting continued progress” a year

ago. At the AGM in June, Roberts told shareholders “1996 | r—

will be another successful year for Radius". He repeated
his optimism when the interims were announced in Sept.
96.

But then in March 97, a profits warning was issued. A
major customer “on a high value project” in Canada had
filed for protection against their creditors owing Radius a
“substantial stage payment” . Problems with the strength

of Sterling were also given. Rather than the expected PBT |

of £2.1m we were now to expect £1.6m.
In the event, the actual results for the year to 31st Dec.
96 showed PBT down 12% at £1.59m, revenues up 4.7%
at £27.3m and EPS down 7%. However, in January 1996
Radius acquired IT Professional Ltd for £180K cash.
Acquisitions were responsible for £1.78m of the revenue
and £286K of the operating profit. Continuing operations
saw a 2% revenue reduction and 32% reduction in
operating profit.
"Service revenues were slower to materialise than we
anticipated during the second half of 1996, because a
number of large customers extended project timescales”,
The Commercial Division also faced a “very competitive
market" and rationalisation steps have been taken.
On a more positive note, software products revenues were
up 80%, Public Sector business grew by 34% and the
Print Division had "a busy year" increasing revenues by
20%. "The year has started with increased order books".
Radius ended March down 8% at 54p.
ir Congratulations FlI Group for winning the Coopers &
| Lybrand/FT “Newcomer of the Year’ award. Shareholders
have already received their prize. A new issue at 285p in
L Apr. 96, Fl Group closed March on 508p!

“{e1sm

Micro Focus Group plc
Ten Year PBT and EPS Record
Relative to 1988

£21.7m

1988 1009 1980 1901 1992 1093 1904 1008

-e10m J Yast anctiog et Jaremey

,

-10p

£ps |

from tha Euro is anﬁcspated (although little ewdenv::e of
demand from this is being seen at present)

Focus is recruiting worldwide in an effort t

mainly products company into 2 far more braad!y based

systems and services company'.

Mind you CEO Marcelo Gumucio did uﬁer the dreadad words

“we look forward to 1997 with confidence”. But, of course,
Micro Focus is now to all intents and purposes a US
- company, 0 its management have probabiy- not heard the

warnings and know no betier.

Analysts are now forecasting PBT of £8. 7m for FY98 J

Indeed, Mlcro
nitself froma
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The Rise and Rise of Parity plc

£10.06m

Revenue
Changes name
to

Parlty
In July 94

£162.1m

lilp
Swinstead buys
Into Comac In
March 1993

-£228K
1984

1992 1983 1985

Yonr onding 31st December

Wil

- eam

. “fand-SWJtzerEand "

1 1995 to £36m in 1996 with margins of '5-6%"
ice Z_have been added in the year in Hoiiandi

"  Comment - Panty rs in exacﬂy the nght piace at the raght'

| time. Brokers are now busy upgrading forecasts - £12.6m

PBT |s now the expectahon for FYQ? and £15 4m for
FY98.

. ;‘ ‘Personalfy we would rather hke tosee a "th!rd Ieg addedr
 to make the whole structure a bit more secure - particularly

more robust to the “post Y2K and Euro” downtum that

: mlsery makers like us are contemplatmg in 2002+ Anice

...... )

DRS Marks ttme

DRS Data & Research Services plc (optical mark reading
systems to schools) has been a disaster. A new issue in
April 94 at 110p when founder Malcolm Brighton cashed
in shares to the tune of £3.5m. The share price has since
collapsed to end Mar. 97 on 24p.

Results for the year to 31st Dec. 96 showed revenues
down another 25% (at £4.82m), a loss before tax of
£1.73m (compared with PBT of £594K in 1995 and £1.5m
in 1994). Cash had decreased from £9m in 1994 to £4.9m.
The schools market “suffered a further reduction”. But
“new markets have been established to address the local
government market' and DRS “fraded in 30 countries in
1996". The results of these actions are said to be promising
and DRS is "confident that the substantial losses of 1996
will not be repeated in 1997, which we expect to be a year
of significant revenue growth and dramatically improved
performance”.

April 1997
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Trace Computers - Tilbrook increases stake
Trace Computers has returned to a modest PBT of £145K
(loss £50K) on revenues down 5% at £9.74m in the six
months to 30th November 1996. Although this was
obviously better than the £5.1m loss reported in FY96 it
was hardly exciting. “Current performance is expecied to
continue through the second half”.

The revenue reduction was largely as a result of the
disposal of Proteus. This month Trace has concluded the
sale of Workflow in an MBO “which will strengthen the
balance sheet by £500K”. They need it - it currently shows
net liabilities of £1.3m.

The views we expressed in the Jan. 97 edition - “someone
should put Trace shareholders out of their misery” -
remains our view. Mike Tilbrook’s MMT has since
increased his stake to over 7%.

Trace shares have doubled in the first 3 months of the
year - so MMT must be sitting on its usual profit!

System House
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Pegasus - Surviving without Sage

In July 96, when Pegasus (financial accounting software)
was trading at 275p, they received “an unsolicited bid" from
Sage at 425p (later increased to 475p). But the Pegasus
board believed it “seriously undervalued”the company and
might get referred to the MMC. Pegasus said it was “still
open to offers from other international software groups”. As
far as we are aware none were forthcoming.

Results to 31st December 1996 show PBT up 30% at
£1160K on revenues up 23% £7.9m. EPS was up 49%. But
one of those strange quirks of fate, 1996's PBT of £1.16m
was EXACTLY equal to that achieved ten years previously
in 1986!

However, if you exclude the "Sage approach costs", PBT
was up 51% at £1345K. There was a 45% increase in the
sales of Pegasus' "flagship" Opera product. But “sales of
legacy products continued to decline". Service revenues
grew by 23% and now represent a third of total revenues.
However sales of the EPoS software operation (acquired in
May 96 ) “started more slowly than anticipated".
Comment. We said very publicly at the time of the Sage
bid that we thought Sage did not need Pegasus and that
no-one else was likely to value Pegasus as highly as Sage.
As it turned out we were right on both counts. The Sage
share price has surged since - up from 356p at the time of
the initial approach in July 96 to end March 97 on 649p. On
the other hand Pegasus ended March 97 on 387p - well off
the 475p Sage bid price.

This month Pegasus has acquired CSM, "the leading
supplier of software to professional accountants” from
Microvitec (see p7) for £6.7m - £4m in cash the restin loan
notes. CSM, with its 87 staff, had revenues of £4.3m and
PBT of £148K in the year to 31st Dec. 96.

(Text 100 - makes the news itself

Text 100, which many System House readers use or at
least know as one of the leading IT PR agencies in the
UK, made the news themselves this month when they
launched onto Ofex at 30p. The shares rose quickiy on
the first day’s trading. Not surprising when you consider
that although Text 100 made PBT of £1.02m on revenues
of £9.3minthe yearto 31st July 96, the initial capitalisation
was just £6m - clearly a bargain spotted by others! But
there is hardly any liquidity - founder directors sold just
4% of the equity - and around 25% of revenues come
from just one customer - Microsoft.

We do not include Ofex shares in our SCSI Index but
clearly will keep a watch on them. They haven't ruled out
further fund raising which might well invelve moving up to

LAIM. )

Welcome back Derek

Vertex' briefing document starts “Vertex is one of the UK's
leading technology-based business operations
outsourcing companies with revenues of over £200m and
a workforce of 2500".

You can, however, be forgiven for not knowing them...yet.
Vertex was launched in April 96 out of United Utilities and
provides IT services to the 7m customers of North West
Water and Norweb.

In March 97 Vertex won its first external outsourcing deal
with Bromley Hospital NHS Trust, in conjunction with
Siemens; the first of “a number of significant deals which
will substantially increase our external revenues”.

Given the involvement of Derek Lewis (of Technology plc
fame) as Chairman and the ambitions of Managing
Director Tom Drury, we will watch with interest.

5.30 pm Wednesday 16th |

July 1997

Make note to

attend

Richard
Holway's

CSS5A

Presentation and Dinner

at London Barbican

Last year over 250 of the very top CEOs from our industry attended
‘ Richard Holway's annual presentation on the financial state of
\ the industry on behalf of the CSSA. It is considered by many to

have been the best “networking event” of the year. So please make
a note of this year’s date - Wed. 16th July. Starting at 5.30 pm, the
evening this year, at Cinema 1 in the Barbican to allow more to attend,
includes drinks in the magnificent Conservatory and a special dinner.
Also, as usual, a FREE place for every one who orders an advance
copy of the 1997 Holway Report or £120 + VAT from the CSSA.

olwa)lfhceport

The 1997 Holway Report
will be available in June.
See brochure & advance
copy order form
enclosed.

AT SR SR ¥ R T ORDER FORM

Delivery address:

1997 Holway Report (available June 1997)

System House
One year's subscription @ £340 p.a.

1996 Software and Computing Services Industry in Euro
Master copy at £5,600

[ Master copy @ £1950 (cheque with order only) [_| Additional copies @£550 each
[[] “4 - copy subscription” @ £680 p.a. [_] Site licence @ £1000 p.a.

Additional copies @ £850 each

Report (Available Now)

Cheque payable to Richard Holway Ltd.
Richard Holway Ltd., 18 Great Austins,
FARNHAM, Surrey, GU9 8JQ.

D Cheque enclosed

Please invoice my company

Ll |
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System House™ is published monthly by Richard Holway Limited, 18 Great Austins, FARNHAM, Surrey, GU9 8JQ. Telephone 01252 724584, Fax: 01252 é
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