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FTSE International launches IT Index

This month, after much lobbying from us and other
organisations like Granville Davies and the CSSA, FTSE
International finally agreed to launch anIT Index as a sub-
sector of the Support Services Index and, due to the
enthusastic response, brought the start date forward to

reasons for the major swings in the FTSE100 recently
was as a result of a few “Top Ten" companies with Far
East exposure. But we doubt if there are any other FTSE
indices with such a significant weighting towards the five
largest companies. Indeed if we had weighted our SCSI
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negative. This is, in
our opinion, excellent

readers know, we wanted the FTSE Index to mirror our
SCSl Index. We have largely got what we wanted but there
are differences:

» our SCSI Index contains 90 companies (see page 9 for
constituent companies) but the FTSE Index contains 62
(for a full list see www.ftse.com - you will need to register
as a member, but its freel). The majcr reason for the
difference is that FTSE excludes all AIM companies.
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comments and have been hard pressed to think of any
downside. More analysis, more tracker funds, more ITs
etc. dedicated towards the sector. (By the way, we have
had about our best ever month for new subscribers -
practically all from the “investment” community).

But, perhaps, the best consequence is that more UK
companies will float in the UK - rather than on NASDAQ
or EASDAQ.

NASDAQ IPOs

On 17th Dec. 97, Delphi announced that it was pulling its
NASDAQ IPO due to “a rapid deterioration in market
conditions for new issues in the US”. Indeed, we know of
several other non-US companies (like Cyrano) which have
also this month decided to pull their IPOs. It gets worse.
Apparently (Source - Computer Reseller News 15th Dec. 97) “Of
the 125 companies expected to go public (on NASDAQ)
in Nov. 97, just 75 IPOs were completed”.

Given that Chris Price’s article (Source - FT 11th Dec. 97) used
our research, we are sure he will not mind us quoting his
interview with UK NASDAQer Dr. Solomons. “If the London
market would have given us a decent valuation we would
definitely have looked at it. The existence of an IT sector
on the London market could have made a difference to
where the company was listed".

Continued on page iwo....
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Continued from page one

And that comes from a products company! We have long
said that services companies like ECsoft would have been
much better off with a UK IPO than on NASDAQ.
Winners and Losers in 1997

The UK - and all of you as System House™ subscribers -
have had access to (OK, an unweighted) FTSE IT Index
in our own SCSI Index since April 1989. A majority of
companies in our
index are products
companies - the two
largest being Misys
and Sage. But, IT
Services still
represents nearly
60% of the index by
value (market cap.)
Although our SCSI
Index is showing a
204% rise since
1989, that is really
little more than the
151% rise in the
FTSE100. Given the
“risks”involved in our
sector, you might
have expected a
much larger
increase. But we did
point out last year
that we thought the
peak relative
valuations were
reached in 1996 -
and so it has come to
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“average” covers
many very different
changes in the
various sub sectors of our index. Main market listed
companies - the larger companies - did far better than
those on AIM. Indeed our SCSI AIM index showed a 2%
fall in 1997 - the same fall as in the BDO AIM Index.

Yet again, the IT Services companies were the star
performers of our SCSI Index; registering a 38% gain in
1997. But this was a quarter of the increase we reported
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for 1996. Products companies, on average, have
increased by just 4% in the last two years compared with
adoubling of IT services stock prices. But this was nothing
compared to the 9% fall in Distribution (caused by the
Azlan fallout) and the 39% decline in Information
companies with On Demand Information losing c80% of
its value in 1997.

Whereas last year ALL the Top Ten share price increases
- and NONE of the worst performers - came from IT
services companies, this year is less clear cut. Sherwood
leads the lists. Terry Bourne at Total Systems might be
chuckling at his #2 position - but probably not as much as
Mike Tilbrook at MMT Computing which currently holds a
5.6% stake! We will also be uncharitable and point out
that although Total ended 1997 on 75p - that's still less
than the 85p IPO price back in 1988! We were delighted

to see local [Best performing SCSI shares in 1997
services| 1 |Sherwood 172%
company 2 'Eotal 157"?
: 3 iagonal 155%
Dlagor;]al ragked 4 |London Bridge 154%
as t e est 5 [Micro Focus 147 %
performing new | 6 [capita 128%
issue of theyear. | 7 |Royalblue 101%
At the otherend | 8 |Admiral 97%
9 |Druid 95%

of the sgale IT el S
i Worst performing SCSI shares in 1997
G ORI D Y [ T Wa ke b o UTS -100%
Wakebourneand | 5 |yjityality -100%
VR products | 3 [Azlan -90%
company| 4 [OmniMedia -89%
Virtuality both [ 5 [On Demand -83%
appointed the | & ([Superscape 3k
ivers. Azlan 7 |Recognition -63%
re:ce:ve 8 |Rage Software -63%
did almost as 9 |Intelligent Environment -62%
bad - certainly | 1 0 lilion (was Persona) S] -59%
the reputation of its management and advisers suffered

much more. Onthe other hand we could easily be reporting
Azlan in the other Top Ten next year.

The Future?

We published our views of life in the new millennium
last month. We more firmly than ever believe that relative
valuations will continue to head southwards. Earnings
growth, even in the IT services sector, will be hit by rising
costs and reducing margins. Business systems products
suppliers (Sage, JBA etc.) will see a short term upturn as
SME's, in particular, install new systems as a way out of
their Y2K difficulties. Distributors will have a wretched time.
Few will be able to develop their services business fast
enough to compensate.

The Information subsector will increasingly be the place
to be. But probably not the companies currently jn our
index. Dialog (MAID) is the only company of size but the
risks relating to the recent Knight Ridder acquisition are
clearly huge. We suspect (indeed hope) that more
dedicated information services providers will come to the
market in 1998, but most of the business will be 4one by
US companies and by divisions of larger UK players.
We should also remember that our sector is not immune
from the wider scene. The US Pacific Stock Exchange
High Tech. Index has fallen by 25% in the last quarter of
1997 - not helped, of course by the 30% plunge in Oracle
shares on 9th Dec. 97. On an even wider level, many
predict a slowdown in UK growth in 1998 followed by a
possible worldwide recession. Perhaps the building society
is not such a bad place after all!
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Maiden results..
..from SBS Group

Old'es'tabltshed SBS is another quoted tT staff agency/'

reoruntment agency although they

approaches mcludmg sourcmg ccntractors from auts;de '

the US" Chai rman John Dav:_es is "

y b
current trend m the UK SBS must be under some threat.

as a target. fteelf. G
The new financial year has emdently started wen W|th a
record number of over 280 contractors on billing. The

share price rose 24% in the month to 175p a premmm
of 75% to the float price. G

...from AIT Group : : _
AIT provides systems for large organlsattons in the retaﬂ-

fmancnal sector and was a mam market ﬂoat in June 97 :

at 150p. i

Matden interim resuits for the six months to SOth Sep 97
show revenue up 22% at £6.2m, PBT up 37% to £958K
‘with EPS up 38%. The company ended the year with

over £3.3m in the bank although they have earmarked

£1.3m of this for new offices. Chairman Garf Goums
commented “Market demand. contmues to be strong....
AIT continues to be well placed in growth markets and

we. remain conffdenr of asa nsfactory outcome for the fuif :

year’.

The share record since flotataon has been falrly good
ending Deoember on 171p, a premlum of 14% on the
flotatlan price. o

“Statement from lntelhgent Enwronments

Intelligent Environments has issued a trading statement
saying that losses in H297 are expected to reduce by
almost 50% from £2.1m in the first half on similar
revenues. Total revenues for the full year are expected
to be c£4.4m. Further statements are expected early in
the new year.

Encouraging results from Real Time Control
Real Time Control (RTC) (systems for retailers) has
announced revenue up 14% at £7.2m, PBT increasing a
higher 28% to £1.5m with EPS up 32%.

The UK retail systems business has “performed well”and
Chairman B Carrell reports “an encouraging level of
interest in our systems for the remote monitoring of
CCTV". They are also hoping to build up the European
side of the business after a obtaining successful German
contract.

Far from encouraging results from Proteus
We have included Proteus International in our index at
least in part because we believed that taking a stake in
the success of products created by your own software
was the way to go. Well so far we have been disappointed,
at least as far as Proteus is concerned.

Losses continued and, in the six months to 30th Sep. 97,
increased to £1.9m (from £1.8m) on revenue of just £21K
(yes thousands not millions). Every press release gives
hope of an imminent breakthrough in some new drug/
vaccine and we suppose that one day one of them might
come to fruition. In the meantime shareholders can only
pray for deliverance. In 1992, their shares were valued
at over 500p - they ended Dec. on just 44p.

.. but Total does much better
We have been rather scathing at times with our comments
about Total Systems in the past. Despite this Chairman
Terry Bourne recently took Richard Holway out to (an
excellent) lunch; admitting to being human and that Total
had made some mistakes in the past. Of course, no
amount of “free” lunches will make us change our view!
All the same we must admit that the interim results
for the six months ending 30th Sep. 97 are really quite
good. Revenue rose 37% to £2m, PBT increased a
massive 157% to £476K with EPS up 140%. But there is
still a deal of room for improvement!
“Our aim of achieving sustainable organic growth is now
beginning to take fruit. The trend of higher volume and
prospects continue” says Bourne.
Total, in our opinion, is really too small to be a main market
quoted company. But as Bourne owns most of the equity,
there is little that can be done without his approval and
he appears to want to soldier on regardless. Total was
our 2nd best performing share of 1997 - up 157%.This
must have pleased Mike Tilbrook of MMT Computing
greatly as, on the last announcement, MMT holds 5.6%
of Total's equity.

Wirszycz leaves CSSA for EDS

 CSSA Director General Rob Wirszyez is leaving to join
EDS UK as Director of Communications and Alliances.
We have developed great respect for Rob - not least for
his capacity for hard wark. He will clearly be missed at
the CSSA but is a great catch for EDS. Although CSSA
President Geoff Slyfield says the DG role "will attract
considerable interest” we are not so optimistic.

Benton leaves Capita

Richard Benton is leaving one of our most Boring
Companies - Capita - at the end of the year “to pursue
outside unrelated interests”. He will no doubt be helped
with these interests with the proceeds from his sale of
1.5m shares in Capita at £3.21 raising £4.8m.
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Micro Focus - back into profit and buys XDB
After hefty losses for the last two years, UK NASDAQer
Micro Focus’ results at the interim stage showed a profit
of £5.1m. They have continued this trend in Q397 with a
PBT of £3.8m on revenues of £25.4m. The Y2000 problem
is certainly their saviour at present; with orders at an all
time high.

Micro Focus also announced the acquisition of US-based
XDB Systems Inc for $13.4m + $3.1m for “certain
assets”. XDB provides DB2 database development ete
and had revenues of $10.1m (but made a loss of $3.2m)
in the year to 31st Jan. 97.

Micro Focus' share price has continued to rise
dramatically this year and ended 1997 on £23.93 - that's
a rise of 147% in the year (but still someway to go before
they reach their all time high of over £30).

System House —
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 SpecialistComputer
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:;compared with 2.8%. Cash reduced by 040
net assets were up 30% at £43m ' -

£1 50m and producmg a.qmte superb £5, 2m PBT SCS

® the. Network S| mamtenance busmess  largely bureau based pay il produced proms of £39‘l K
= Qudis and DTN (distribution) ' . and the thhESf margm in he group ; :
= 46 former Escom concessions in Oﬂice Wor]d stores
* Hugh Symonds Data Preparation. :
SCH is a private company and therefore these acqunsmons
were made with cash rather than shares.

 Rigby tells us that business in the current fiscal year IS
very strong with ‘new business wins alone representing
an incremental £80m of busmess Fievenues of c£600m
are expected.
Our reviews of SCH - and the Ietters we have recewed
from Rigby - over the years make mterestmg reading
Rigby’s early criticism of us was that we placed too much
emphasis on his wealth. (For the record, his dividend was
halved to £2m this year although remuneration {incl.
pension) increased by 60% to £571K). For our part we
have never much liked the Byte retail operation. We think
that SCH should have focused on the corporate sector
and developed its services revenues. Two years ago Rigby
told us that he “could easily have puﬂed out/soid outlgiven -
up (on Byte) but we are made of sterner stuff than that.
I believe in the fullness of time that the channel we have
built and the style in which we have builtit will become an

(R Specialist Computer Holdlngs

Revenue and PBT Record

taoom 4 Aelative to 1989

Yo arcirg 31t Mach

acknow!edged standard. We cerfam!y fntend to mvest._'
- Market we dread to thlnk how the knee ]erkers inthe Clty

are finding the retail market d:ff:cult in common w;th _other
retailers and vendors. Nonetheless we have pushed

afraid of takmg nsks But if SCH had been on the Stock

would have reacted to these results. As Rtgby says there
real Ey are "few downs:des to being a pnvare companyi”

EDP puts the blame elsewhere but...
Electronic Data Processing is now mainly a supplier of turnkey solutions to wholesalers and distributors. Their main
products are MERCHANT and CHARISMA. They, like others have done in the past, are finding the transition from
mainly hardware oriented to services rather difficult - especially as they have been trying now for about five years.
The results for the year to 30th Sep. 97 were disappointing with revenue down 12% at £12.6m. PBT slumped from
£2.5m to £1.7m and EPS declined 32%. However Chairman Michael Heller said “our overall margins for the year at
14% continued to be at an atiractive level”. He failed to point out that margins were approaching 33% in 1993!
Now for the excuses. Heller went on to say that 3 ; 7
“the reduction in profits and sales reflects the Electronic Data Processing (EDP)
continuing compression in selling prices, albeit at Revenue and PBT Record
a slower rate, in hardware maintenance revenues”. Rejgitvsiioiices s
MD Richard Jowitt commented. “The economic
climate has remained tough”. He went on to put
more of the blame onto Microsoft who
“disappointed... by announcing in Mar. 97 over a
year’s delay in the delivery of the next version of
NT”. According to some reports, Jowitt is not just
cross, he's “hopping mad”. “First Microsoft said it
would be ready in Jun. 97, then it was delayed until
Mar. 98 and now they say it's the back end of 1998".
Of course both Heller and Jowitt are promising
better things in 1997/98 and are confident that 1998
“will be a productive year as a whole”. But we've heard all this before - on several occasions.
Comment. EDP is another “wasted opportunity” company - just look at the continuing decline in their profit margins.
Back in 1993, EDP was a wonder stock with the share price hitting a high of 230p. As at the end of December, they
languish on 55p - that's a drop of 21% in 1997 alone. They have taken some five years to try to reduce their dependence
on hardware. Any excuses they come up with now are rather threadbare. It's all very well continually blaming others
but if senior management can’t change with the times, then perhaps the management itself should be changed.

— System House 4 January 1998




Quoted Companies - Results Service

Admiral plc Dlvlslon Grouq plc
TAtarim - Jun Flnal - Dec 98t Intenim - Jun 871 Gomparlsion Tnternm - Apr 96 Flnal - Oct 96 nterm - Apr 961 comparnsion
HEV £ 43,009,000 £ 50,818,000 £ 54,118,000 +25.8%| HEV £ 3,034,000 ¥ 4,800,000 £ 2,387,000 -2 1.3%
PBT £ 5,180,000 £ 11,243,000 £ 7,200,000 +39.0%]| PBT -£ 2,283,000 -£ 1,678,000 -£ 956,000 Loss both
EPS 5.50p 11.60p 7.40p +34 65%|| EPS -5.20p -3.80p -2.20p Loss bothi

AFA Systems plc Druid Group plc

Dec §5 (5" mos) Final - Dec QE Final - Jun §6 Final - Jun 97 Compansion
R e e AT ety ee ey ox Bt a zat e T BB O00 e R e
-£ 121,000 £ 3,011,000 £ 5,004,000 +66.2%
-1.62p 7.41p 13.94p +88.1%}

Eidos plc

Clhtenm - Sep 98 Final - Mar 8 Interm = Sep 877 Comparision|

e 1070000 £20,492,000 ¥ 75,531,000 21,877,000 TE5H
T saw ooo £1,546,000 -£ 12,497,000 £ 7,626,000 -€ 18,331,000 Loss both
[EPsS Giiiziazp -100.70p 44.40p -70.80p Loss bothl

Anlte Grou Electro

Clntadm s UCt s ’_'T""'FTF':'&'I"—'W"F'Q‘? 5

nlc Data Processlng

HEVT EAUSS
: 83,454, 0(}0 2 -E 50 377000

o ca7iaopt p150pE

Aran plc
Final - Mar 97 Compaﬂs or Final - Apr 96 Final - Apr §7
PPIE L, S et B OG0 T
PBT -£ 400,0007 Profit to los £ 3,763,000 £ 6,575,000
EPS n/a Profit to los! 7. 7Up 14.20p
Azlan Group plc Flomerics Group ?Ic

Inferim - Sep 96 Final'="Mar 87} “Tnterim - Sep 977 Comparisiol Tnterim - Jun 96 Final ="Dec 887 Inferim - Jun 977 Comparision
HEV E126,464,000 £ 282,500,000 £ 140,990,000 +11.5% ¥ 2,146,555 £ 5,332,409 ¥ 2,335,584 +8.8%
PBT £ 6,034,000 -£ 14,100,000 -£ 7,897,000i Profit to los! -£ 154,643 £ 477,885 -£ 416,188 Loss both
EPS 15.00p -44.30p -23.10p Profit to los n/a 12.30p n/a n/

Cadcentre Group plc Gresham Computing plc

Interim ™= Sep BBY " Final = Mar g7 Tnterdm = Sep 8?7 Tnterim = Apr o Final = "gel dei ™ Inferm = Apr 87{ " Conipansion
HEV 7,795,000 £ 7,339,000 8,245,000 4,575,000 £9,277,000 4,503,000 179
PBT £ 204,000 £ 1,777,000 £ 841,000 £ 708,000 £ 1,682,000 £ 487,000 -31.2%)
EPS -0.05 7.13p 3.32pi 1.32p 3.15p 0.88p -33.3%

Ca?ita Group plc. Harveg} Nash Group plc

Ttarim = Jun 96| nal - Dec Tnterm - Jun 971 comparisio Taterim - Jul 961 Ral - Dec 96§ ntanm - Jul 973 comparlsiol
HEV £ 50,067,000 2 HEY 000 ¥ 79,067,000 +57.9%| REV £ 16,403,000 236,327,000 r 23,767,000 g
PBT £ 4,588,000 £ 12,292,000 £ 7,062,000 +53.9°ﬂ PBT £ 1,788,000 £ 797,000 £ 2,11 1.000
EPS 1 & 4.77p 2.4_90 +36.1%l|EPS 4.422_ 1.80p 26P

Cedardata plc Highams S stems Servlces Grou
Final - Mar 56 Final - Mar §7 WComparlslon SoreIntenm s Sep 967 :

HEV E 12,671,000 E 10,383,000} T ag@%ﬁﬁ'

PBT £ 4,384,000 £ 1,589,000 -63.8%]| PB
EPS 9.50p 3.60p -62.1% i BN
CFS Grou Plc ilion roup Plc
Interim - Jun 98 Final’™= Dec 96 Interim - Jun 877 " CUomparision Intenim = Jun 887 Final - Déc 987 Interim - Jun 97 “Compansion
HEV 1,751,000 £ 4,589,000 3,702,000 HITAYYHEV T £ 65,164,000 = 146,875,000 T BE389,000; "‘”‘&‘35‘.‘5%
PBT £ 26,000 £ 552,000 £ 252,000 +869.2%|| PBT £ 2,707,000 £ 6,009,000 £ 4,030,000 +48.9%)
EPS 1.60p 6.40p 2.50p +56.3%|| EPS 7.80p 17.20p 11.00p +41.0%
Chemical Design Holdings plc Intelligent Environments Group plc
Tnterim - Jun 96 Final - Dee BB} Tnterm - Jun 973 Comparision Tnterim - Jun 96 Final - Dec 963 nterm - Jun 97§ Comparnsio
IREV £ 534,000 1,866,000 1,079,000 FTO2[HEV £2,028,000 475554 £ 2,074,000 PR A
PBT -£ 161,000 -£ 165,000 -£ 79,000 Loss bothl| PBT £ 35,000 -£ 1,379,256 -£ 2,046,000 Profit to los
_EPS -2.58p -2.93p -1.21p Loss both) |[EPS 0.20p -7.10p -9.20p¢ Profit to los
Clinical Computlng Plc IS Solutions plc
I Finar-Dec 95 nal = Dec arlsion Flnal - Dec 95 al="Dec 96§ Comparision|
(S A - F S e | B2 80T “YBIIREV - lcl: i BB 000Y T o XL
PBT -£ 714,879 -£ 2,079,530 Loss both|{| PBT £ 38,084 £ 219,000 +475.0%)
[EPS -4.40p -12.30p Loss both|{|EPS n/a n/a n/all
o CMG plc JBA Holdings plc
Interim - Jun 96 Final - Dec 96t Inlerim - Jun 8731 Comparision Interim - Jun 896 Final - Dec ntenm - Jun 97 Compansion
[REV B 118,816,000 T 245 159,000F € 140,704,000 F20. 79| [ HEV £ 66,039,000 E 161,870,000 £ 88,102,000 73339
PBT £ 11,340,000 £ 27,522,000 £ 15,117,000 +33.3%|| PBT -£ 2,421,000 £ 11,259,000 -£ 1,297,000 Loss bothf
EPS 11.40p 27.40p 14.90p +30.7%||EPS -4.03p 18.26p -2.56p Loss both
Coda Group ]I:)Ic Kalamazoo Computer Grou ]a. plc
[rfarm = Apr 96 Flhal=oct 86t Intenm= Apr 97§ Comparsion|| ™ T FInal="Mar 96 FiRal =" Mar 973 Comparnsion
REV 15,284,000 £ A3BEY,000 E15882,000 FA0 B HEV £ 68,685,000 BTG ouo 1875
PBT -£ 3,688,000 -£ 4,899,000 £ 60,0007 Loss to profiyl PBT £ 5,882,000 £ 3,882,000 -34.0%
EPS -13.90p -18.80p 0.20p] Loss to profi)|EPS 10.20p 6.80p -33.3%
Comino plc Kewill S;stems %lc I
[ Tnterm - Sep 98 Final - Mar 97p Tnterm - Sep 973 OMmparisio o Tntarm - Sep ub nal - Mar Rtedm - Sep. Bmparsio
HEV 287254, 600 7, 7027000 5 087,000 FEET | REV BV 50,000 [ § P R Rololo] Y H34.000 2B
PBT £ 594,000 £ 1,420,000 £ 830,000 +39.7%]|| PBT £ 3,243,000 £ 7,425,000 £ 3,580,000 +10.4
EPS 4.25& 9.95p 4.% +15.1%||EPS 17.50p 40.50p 18.80p +7.4%
Compel Group plc Logica plec
Flnal = Jun 967% Flnal - Jun 87 Comparislcr‘! Final - Jun 96 Final - Jun 87 Comparisiony
REV ¥ 85,620,000 AT, 792,600 TIOBY[HEV £ P84 810,600 T388A85,600 B8
PBT £ 3,235,000 £ 5,057,000 +56.3%|| PBT £ 24,710,000 £ 28,148,000 +13.9%
EPS 12.50p 16.20p +29.6%l||EPS 27.10 31.00p +14 4%
CRT Gfo 7p Ic London_ Bridge Software Holdlngs plc
o e L el h‘ef""_”_"'&“rnaf < Apr.!é o Inlenm s O ey Cempansion ) L C LA I A S BBY T TAtErm TN 871 Compansion
e AG000; CEEA 000 T E TS ARE 000 T SN0 HEY T2 074,000 6,306,378 T 4,095,000 10349
PBT ©  23367,000f '£'12,056.ﬂ00 € 8,574,0008 = +952%f PBT £ 501,000 £ 2,499,071 £ 953,000 +90.2%|
EPSt 2.40p - 6.86pt L B.o7pi. 427, 0% [EPS 1.67p, 8.26p 2.66p +59.3%
DCS Group plc Lorien plc
TRterm - Jun B8} Flnallé mos)-Dec 8¢ Intenm - Jun 973 Gomparslo Inferm = May bb3 __ Final - Nov Ub] Titenm - May 07 Compansion
THEY EETA7000 £ 1B 0857000 RISV 000 +A7 0% REV T 2717, 857,000 LA V08 600 ETEEHEA 000 +T9E7YY
PBT £ 1,162,000 £ 1,870,000 £ 2,036,000 +76.2%]| PBT £ 600,000 £ 1,481,000 £ 889,000
EPS 4.07p. 6.21p 6.48p +59.2%||[EPS 7.10p 11.80pF 1.15p
DRS Data & Research Services plc Lynx Heldings plc
TRterm - Jul 86f  FInal - Déc Ub] nterm - { Comparnision) Final - Sép 98 Final="Sep 97
EZ578,000 EABEZ000F  E 4,288,000 +4B8.3%||REV E 87,644,000 E120,752,000
PBT -£ 363,000 -£ 1,734,000 £ 43,000] Loss to profi}]l PBT £ 6,953,000 £ 9,805,000
EPS -0.72p -3.43p 0.10pi Loss to profilf| EPS 5.36p! 6.83p
Delcam plc MMT Computing p
e M e oo B Rl e S A o H T T s R st LR B e e f—‘lnal""Aii"'
HEV 98T ETT eI B797946 7085574 FITE%| | HEV 18 861,201 240
PBT £ 297,227 £ 1,036,812 £ 372,410 +25.3%]| PBT £ 4,531,686 £ 5,554,611
EPS 3.40p 11.10p 4.40p +29.4%|| EPS 24.60p 29.80p
De IPhi GrouE p‘Ic M-R Group plc
THtarm = Jun 96 nar - nterim - Jun omp Flnal - Jun 96 Final’- Jun 897
HEV YO0 747000 { 3= o} GSS‘UUU“‘“!:“?SQ“‘HH“O‘UU"‘“‘“‘“‘ +“!33 2".’ HEV 3l gels) Welelo) E9Y330,000
PBT £ 5,700,000 £ 12,302,000 £ 7,000,000 PBT £ 4,810,000 £ 5,604,000
EPS 15.10p 33.05 16.60p EPS 5.70p 7.30p
Diagonal plic MDIS Grou qlc
Thterim - Jun 96 nal - Nov Tnterim - Jun 973 Comparisio TRferm - Jun 9683 Final - Dec 964 [nterm - Jun
THEV T E12628,000) € 28826,000 B 17847000 AT AV REY BE0, 540,000 T8 085,000 ¥EEE7 000
PBT £ 781,000 £ 2,007,000 £ 1,072,000 +37.3%]| PBT -£ 9,213,000 -£ 49,545,000 € 3,910,000 Loss to profi
EPS 2.70 7.10p 3.80p +40.7%||EPS -9.39p -48.94pi 3.82pi Loss rofl
Dialo COrporation plc % Macro 4 plc 1
fnterim = "Jun 981~ Flnal = Dec 98¢ Intenm - Jun 7% Compansior Fioal = Jiin 97% " Compansion
HEV £ 0,584,000 E2T,A43,000 £ 14,037,000 FAB 5% HEV 25,317,000 E0S 338,000 7 AT
PBT -£ 3,284,000 -£ 7,034,000 £ 2,013,000 Loss to profif] PBT £ 12,147,000 £ 10,300,000 -15.2%
EP. -3.68p -7.82p 0.88p3_Loss to profif| EPS 37.50p 33.80p -9.994
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‘Quoted Companies - Results Service  nNote: Shaded = Hesulis announced this month,
Micro Focus plc Flcalfe & Nolan
Tntenm - Jul 96 Final - Jan 97 Inferim - Jul 973 Comparisio : U T ompansion)
HEV €7847140,006F BYEI08Y 000 41,335,600 PN REV ] 2, 5t e
PBT -£ 9,463,000 -£ 5,809,000 £ 5,171,000f Loss to profijp PBT: ¥ * Profit 1o loss
EPS -62.20p -48.00p 22.70p1 Loss to profiffERS: : :93p} - Profit io losey
Micro en Holdings plc Homtec Ic
rtanm = Kpr 98t "Final nal = Oe'esy™™ ntenim = Apr d71 " "Comparsion|["™""" o nterm - Jurggye Final= Jan 97 Interim - Jul'e7y"
HEV E8H2571,000 E 73 gYT.000 £ 34,052,000 AT HEV £ 1,990,000 T 4734877 EZAGT000
PBT £ 4,875,000 £ 8,783,000 £ 4,211,000 -13.6%{| PBT £ 128,000 £ 326,125 £ 130,000
EPS 8.00p 15.10p 6.90p -13.8%|EPS 1.70p 4.30p 1.90p
Microvitec plc Royalblue Group plc
Thtenim - Jun 96¢  Final - Dec 961 Interim - Jun 97, Comparlsion TAterim - Jun 96 Final - Dec 96f _ Interim - Jun 97, 5]
MHEV BUEAHAG; 000 EBB S 0001 A, BB 6007 £iec 74 | W= 1AV B -t | e WoTe [ } AR i I == Mo Tolo | S o < 121+~ [0 o | S
PBT £ 1,610,000 £ 461,000 -£'424.000] Profit to lossl| PBT £ 1,006,000 £ 2,016,000 £ 221,000
EPS 1.40p 0.21p 0.10p -92.9%||EPS 2.39p¢ 4.66p
Misys plc Sage Group I
Final'= " May 88 Final = May v7’ e, Final’s 8ep Bit URIR
HEV E2798E7,000 TA55.470,000 HEAYHIHEY: E T36;238,000
PBT £ 50,437,000 £ 62,533,000 +24.0%|| PBT £ 30,053,000¢
EPS 44.00p 53.90p. +22 5%|IEPS {1 A8.50pt: ;
Mondas Ic Sanderson Group plc
Final - Apr 56 Final - Apr 8§77 Comparision) 3 ﬁnal - Sep-96 Fma[ ~Sap 97
HEV na E56,60Y (762 | 854 =28 Rt <4l 5 b V= (0 (o (o} i EBY 143 fol]o} S
PBT n/a -£ 421,192 n/aj}l: %2 6 201,0004 e
EPS n/a -1050p n/i SUTHOADpY g o
Moorepa ro Tp SBS Group
Tnterim = Jun a8 Final'= éE'QB i 'fe'a‘inﬁw‘"".)’ﬁ'ﬁ“si? """ Comparisior 7 T"F Firal - Alg 48] AP
REV SRy e (5 EE 18415 273808 +0.5Y CEIEBY.000
PBT € 851,417 £ 1,327,894 £ 886,148 +4.1% PBT : 70,000}
EPS 5.37p 11.56p 5.69p +6.0%||EPS ] i : H
MSE International plc Sclence Systems (Holdings) glc
Tnterim - Jul 96 Final - Jan 97, Tnterim - Jul'973 " Compansio Final - Dec 95 Final - Dec I Compansion)
HEV E2E 88,000 ©80, 755,000 E5Y; ¥ R s e 74 | SV E12355,133 £ 14,300,000 S A
PR £ 2,166,000 £ 5,431,000 £ 3,714,000 +71.5%]| PBT £ 1,443,739 £ 1,200,000 -16.9%
EPS 7.00p 17.60p 12.10p +72.9%l|EPS n/ag L n/a n/aj
NSB Retail Systems plc Sema Group pic
Loviebiidosnis e o PR R S Il e By BB aRRISH |y S R B ERaT S ae DB E IS Ui Oy e eeh
HEV BT 290,000 EEABT000 FAS UV HEY EAZEHTY000 926965, 539,000 FAT Y
PBT £ 422,000 £ 296,000 -29.9%{| PBT £ 18,754,000 £ 50,018,000 £ 26,214,000 +32.7%
EPS n/a n/a n/al|EPS 12.91p 30.94p 16.03p +24.2%4
OmniMedia plc Sherwood International plc
Final - Dec 95| Final - Dec 96§ ~Comparisio Interim - Jun 96 Final' - Dec 86§ Inferim - Jun 97t Comparision|
HEV 275,275 1003867 AT [ HEY 1,801,000 24,828,000 E13 069,000 F1O779%
PBT -£ 1,684,980 -£ 2,314,967 Loss bothj] PBT £ 705,000 £ 2,065,000 £ 1,025,000 +45,4%
EPS -9.97p -10.10p Loss both|EPS 5.60p 19.20p 7.90p +41.1“/=
On Demand Information pic Skills: roug plc
Tnterim =" Jan 96" Final = Jul" 88y " Tnferim = Jan 47 Thterim = May g8) """ Final™> Nov 96 Trferim = May 87} " "Comparision
HEV T 5877,000) BT,425,000 5,807,000 HEV £ 179,200,000 844,937,000 £ E17600,000 +1.9%4
PBT -€ 1,284,000 -€ 2,900,000 -€ 2,291,000 PBT £ 6,500,000 £ 14,277,000 £ 6,500,000 +0.0%]
[EPS -2.50p -5.60p -4.20p EPS 5.80p 12.70'J 5.80p +0.0%
Oxford Molecular plc Spargo Consulting plc I
Interim - Jun 96 Final - Dec 96 Interim - Jun §7: Interim -~ Jun 56 Final - Dec 96 Interim - Jun 87 Comparisiol
HEV gB0000F T E 8786007 8,000 REV £ 4;040,000 7,853,000 £4 228,000 ¥
PBT -£ 950,000 -£ 1,849,000 -£ 677,000 Loss bothl| PBT £ 602,000 £ 1,204,000 £ 625,000
EPS -1.70p -3.30p -1.10p Loss bothl|EPS 3.10p 6.17p 3.25p
Parity plc Staffware plc
frterm - Jun 8Y " "Final'= Dec g Intenim = Jun B7{ " Comparsion Intérim = Jin %8 Final = iec 898Y " Interim - Jun 97
HEW B7E8,39683;000 E182,051,000 EO0TE25000 FTE 7% THEV A UA4061 ET107000,925 P70 192 B
PBT £ 4,303,000 £ 10,060,000 £ 5,678,000 +32.0%{| PBT £ 159,812 £ 873,879 £ 549,023 +243.5%}
EPS 6.75p 15.81p 8.90p +31.9%| EPS 0.40p 5.60 3.30p +725.0%
Pegasus Group plc Superscape VR plc
Interim - Jun 96 Final - Dec Interim - Jun 97 Comparisio Final ="Jul 96 Final -"Jul 97 Comparision|
HEV £ 3,729,000 E77. 8747000 75,567,000 FAHJY)IHEV £ 37884,000 ES08 000 2019
PBT £ 511,000 £ 1,160,000 £ 810,000 +58.5%]| PBT -£ 2,873,000 -£ 5,961,000 Loss both
EPS 8.50pF 15.40p 12.80p +96.9%||EPS __-37.90p e -69.60p Loss both
PhonelLink plc Sys ems Inta rated Research lc
Trferim - Sep 96, Final - Mar 87f Intenm - Sep. a7 Comparisio! Interim - Nov 951 = May 96§ “nterim - Nov Comparision
HEY EZABE 600 EAITE000 EE50.000 TRV HEY n/a E 1; 248,000 £ 507,000 /i
PBT ~£ 3,162,000 -£ 6,173,000 v£ 1 742,000 Loss bot n/a -£ 642,000 -£ 1,194,000
EPS -8.700 -12.90p ik } n/a -5.80p -9.10p
Proteus Internatlonal %!c Tetra plc
Thtenm - Sep 96 inal - Mar ntanm = Sep. Omparisio T TFinal s May usTe R TREinars :
THEY] EATE 000 B EYA 60 BT 000 G HEY E{G088,000 o 3551666
PBT - 1,820,000 -£ 3,824,000 1 931,000 Loss bothlf -£ 1,168,000 £ 2,096,0008 Lo
LEPS 7 -3.67p -7.31p ~d.49p Loss bot ~4.04p; 2 : 6.10p
Quality Software P ducts Holdings plc Total stems plc
ThHtenm - Jun 9B} Final = Dec 98] Tntenm - Jun 979 Compansio TUIAenm - sep a6 Finals xﬁ?'ﬁ'f U nlenm - Sep BrE
HEV BTV 7.600 25,380,169 S 437,000 ES fER:L TTEETTagY A2y, TETXOT
PBT -£ 1,117,000 £ 28,480 £ 180,000f Loss to profi £185,6878 £ 412,545 E 47!3 206
EPS -8.60p 0.20p 1.40pi Loss to profi S Sp i _3.19p
RM plc Trace Cumputers plc
Final - Sep 96 Final - Sep 97 Comparisio Final - May 96 Final’ - May 97 Comparision)
THEV £ YH052,600 116,170,000 g I - F50,534,559 E7,277.000 A5G
PBT € 6,806,000 £ 8,018,000 +17.8% -£ 5,135,296 £ 635,000 Loss to profit
EPS 25.10p 30.80p +22.7% -35.88p 3.35p¢ Loss to profif
Radius plc Triad Group plc
[T TR enm < Jun 96t Firal - Dec 98¢ Tnterm - Jun 97 Compansio FiRal =~ Mar 98 Final = fIar o7 Comparision)
REV ETSYI 000 B2YI2E7000 g e aic 1 Hololo] AEY[HEV 11,680,600 ETEE27,000 T2
PBT £ 1,006,000 £ 1,591,000 £ 805,000 -20.0%| PBT £ 2,131,000 £ 2,656,000 +24.6%
EPS 2.40p 4.05p 1.93p -19.6%|EPS 7.09p 7.25p £2.3%4
Rage Software pic Vega Group plc
Final - Jun 968 Final - Jun 97 Comp Final = Apr 98 Final = Apr omparision
THEY 95047000 8758, v 15032000 € 17,877,00 i A
PBT -£ 3,224,000 -£ 15,430,000 Loss bothll PBT £ 3,452,000 £ 3,261,000 -5.5%]
EPS -1.34p -6.30p Loss bothl|EPS 16.16p 13.79p 14,734
Real Time Control Workplace Technologies plc
Triarim - Sep 9by  Final - Mar 873 Intenm - Sep 974 GCompansion Final = Dec 85 Thtarm - Jun 97 Final =~ Dec 98F  Comparision|
HWEV PEETE000 3488 ot 585 (9413} LR 000 ST e OHH BB 000 230,752,000 ¥EEUBE000 T
PBT £ 1.156,000 £ 2,647,000 £.1,477,000 +27.8%d| PBT -£ 488,000 £ 986,000 £ 1,972,000
: 1 : _3450p _ravevllEPS -3.43 1.17p -0.96p
Rebus Group Pic Xavier Computer Group ?Ic
Inférim - Sep 9Bt Final - Mar 971 Intérm - Sep Comparision| |7 Tfrternm - Sep 96 Fifals g?iar GYY Inienm = 5
THEY 30,255,000 E88,438,000 FANB76,000 FOX A HEY TR BT AT ﬁ?.'aus%w
PBT £ 2,313,000 £ 5,808,000 £ 2,941,000 +27.2% £ 260,000 £ 5&2 000
EPS 1.72p 4.61p 1.96p +14.0%| |EP. . 0.33pt Ao H 4 o
Recognition Systems Group plc Zergo Holdin
! Final - Sep t Final - Sep 87 3 | Rpr 074
HEY ERAAO00 : 273000
PBET. < 1,266,000 £ 2,255,000
i3 £ —
Riva Grou Plc Z i : : p ;
Tnterim - Jun 96 Final - Déc nierim - Jun 97 Comparisiol
PBT! 60050000 = £618.000]  £190,000§ Loss '°+:"'373' setvices) for £3.07m. Globelle had revenues of £13.7m
EPS -3.00p 0.90p 0:30p1 Loss to proti| and PBT of £519K in the 17 months to 31 st May 97.
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IBM is hoping to acquire the Dutch state owned Roccade
Informatica Groep at a price estimated to be around $600m.
Dutch government approval is required, and, if IBM is successful,
the merger would overtake EDS as #1 in the Netherlands.

US Cadence Design Systems is poised to set up a software
tool design factory in Scotland. This could lead to some 1,800
new jobs over the next five years.

Eidos (computer games) has acquired the European and US
rights to publish best selling Final Fantasy V11 for the PC market
from Square Co. Lid.

Network Associates in the UK has acquired Pretty Good
Privacy. Network is the newly named company resulting from
the recent merger of McAfee Associates and Network General.
US CACI International has acquired UK-based database
marketing software company AnaData for $2m. AnaData has
current revenues of $2.8m.

Speed 6388, a subsidiary of the Wilmington Group, has
purchased the business of Abacus Software for £300K. Abacus
had revenues of £925K and a PBT of £69K in. 1996. Speed is in
fact 25% owned by the management of Abacus and Wilmington
has a put and call arrangement to acquire this 25% before 2006
at a max. of a further £2m.

US based ExecuTrain has boosted its UK presence by buying
the Educational Division of Unisys. No consideration has
officially been disclosed but it is believed to be around £1m.
Lorien has acquired Chatsfield Technologies (systems
integration and software development solutions) for £750K. In
the yearto Apr. 97, Chatsfield had revenues of £703K and made
a profit of £35K although the eight month figures to Nov. 97 are
better with an OP of £75K on revenues of £650K.

VCs Granville has acquired a 31% stake in French IT services
company - SlI.

Skillsgroup has continued its policy of moving out of low margin
distribution into higher value IT services by selling its Swedish
PC business Nordic Datadistribution AB to Arle AB for £10.2m
net + repayment of £3.1m intercompany debt. The operation
had rev. of £61.7m and made PBT of £2.2m in the year to 30th
Nov. 96.

CMG has acquired Ernst & Young's “expatriate” payroll
processing business for “£7-£2m - max. £5m” depending on
revenue in the next 5 years. Current turnover £1.25m.
Reuters has acquired a 67% stake (with the option to buy the
rest in 2001) in French Marvin SA (“real time calculation software
for use by financial professionals”) for “<€10m”.

Select Appointments soon to become
Top Ten UK-owned SCSI Company.....
Select Appointments is the UK's largest staff
and recruitment agency with revenues of £370m
and PBT of £19.9m in the year ending 31st Dec.
97. About 50% of revenues come from the US and
44% from the UK. Select has had a busy month.
Select Appointments is quoted in London, with
market cap. of £660m. On 3rd Dec. 97 they
completed their NASDAQ IPO at $19, but they
have since fallen to end Dec. on $18.25. (Please
don't confuse them with the other UK NASDAQer
- Select Software Tools).

Then they acquired 75% of MVM Recruitment for
an initial £1.1m (existing management have
retained the other 25%) and Select has “entered
into a put and call option whereby they may
purchase the remaining 25%... for a maximum
consideration of £4m”. MVM had revenues of
£3.4m and a PBT of (just) £565K in the year to 31st
Dec. 96.

Later in the month Select acquired Abraxus for
£27.8m in shares. Abraxus is an IT staff agency/
recruitment consultancy in the UK, US and
Australia and has more than 800 contractors on
assignment. They had revenues of nearly £51m
(some £45m from the UK) in the year to 30th Sep.
97 and made a PBT of £1.8m.

We have not really covered Select before. But after
these acquisitions (and others such as US DB
Concepts and Indian Client Server Software in
1996 and US Aztec Consulting in Oct. 97 ) c30%
of Select's revenues in the nine months to 30th
Sep. 97 comes from IT. However until these recent
UK acquisitions, most of this came from the US
and Japan. The latest acquisitions boost ongoing
IT-related staffing to 40% of the forecast £680m
revenues for FY98. That's over £250m and would
make Select one of the Top Ten largest UK-owned
SCSI companies. Obviously we will have to include
them in some manner in the future!

Footnote - Showing how difficult this all becomes,
Select this month also bought Reliance, which
supplies residential care workers, and Kelter
(industrial workers).

B:ggest ever acquisition for FI Group

- Fl Group has acquired Indian IT specialist IS Infotech for £22m +the UK operation of I1S fora further £200K. Fi will
also make payments not exceeding £2.7m over the next 18 months to certain |IS directors. IS made a PBT of £1.5m
in the year to 31st Mar. 97 on revenues of £8.7m. IIS is involved in AM (35%), Y2000 (30%), provision of IT staff (18%)
and 1T training (15%). They employ some 633 staff, mainly in India, but 90 are currently on secondment in the UK.
However some 60% of revenues are generated from UK and Insh chents and about 16% in the US. The rest, mainly
training, comes from India.

“The directors expect the acqu:smon fo be eamlngs enhancfng” The cost has been met from a 1-for-12 rights issue
at 640p which raised £14.6m, Valid acceptances for the rights were received for 96% of the new shares. Hardly
surprising as Fl Group ended the year on 933p - up 26% in the month. The share price rise was largely caused by a
bullish trading statement estimating PBT for the first six months of FY98 to be up a massive 54% at £4.3m with a near
doubling in the forward order book to £136m Fiwas aiso the only IT Services company to be tipped for 1998 by the
Sunday papers.

Fi was a new issue in Mar, 96 at just 235p As, just after ﬂotation the workforce and related trusts still owned c46%
of the company, they should all have had a very merry Christmas! Well deserved in our opinion.

Comment. We admit to being a fan of Fl. This acquisition does matter a iot to Fl and seems absolutely right. It will
give them untivalled access to scarce [T staff in the run up to 2000. [t will also help offset rising staff costs as well as
giving them a foothold in the US for the first time.
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Sanderson Group - final results as expected

Last mont Sanderson Group (they have slipped in a quick change oi name from Sanderson Electronics atthe end
on November) isstied a profits warning and so the results for the year ended 30th Sep. 97 come as no surprise.

Revenue went up just 9% at £67m, PBT fell 55% to €2 Bm WIth EF’S down 54% Even £1.8m of the revenue increase

was due to acquisitions, so organic growth was
an even lower 6% Exceptlonai £3.9m costs were

)| £ 55m

wlth proflts (before exceptlonafs) up 28% at:
£6.2m. As pre-warned, Sanderson F’acmc'}
“performed disappointingly’ with profits down
from £1.7m to £1.1m despite “very good
performances”in New Zealand and Austraha We
will not mention again Sanderson’s mynad_
activities and sponsorships - just reread Iast-‘
month’s System House if you want our views,
Chairman Paul Thompson commented “The
quality of our software products in the open
systems arena... provides us with considerable
business opportunities to expandinterationally... | * ™" T
Sanderson is well placed to make progress in.
the current year'. Let's hope so - the long suﬁermg .
shareholders deserve it. '

£ 55m -

£ 50m -+

£ 4.5m

+

£ 4.0m +

£ 3.5m <+

£ 3.0m 4

£ 2.5m +

£ 2.0m +

£ 1.5m -+

£ 0.5m 4

PBT |

;( £6.0m J

08.2m

Sanderson Electronics plc W-‘-.
Ten Year PBT and EPS Record

Relative to 1988

1088 1890
Year ending 30th Smnmbﬂ

1980

After last month's Iarge fall, the shares have

Xawer well up at interim stage

Xavier Computer Group provides software for the
distribution industry and was a new float on AIM in Jul. 96
at 10p. They have grown mainly by a series of acquisitions
including Bleasdale, Xavier Computer Systems, Xavier
Southern and CSL in 1996, and Xavier Midlands in Aug.
97. This makes comparisons rather meaningless. For the
record in the six months to 30th Sep. 97, revenue more
than doubled to £7.8m, PBT was up 93% at £501K with
EPS only up 15%. New Chairman Nicholas Bounds
concludes “we look forward to an encouraging set of
results for the full year”.

Since the AIM launch, the shares have generally been
trading below the launch price. They ended the year on
just 8p - down 30% on the year.

Another new SCSI float?

We must admit that even our massive database did not
include Bond International Software - a computer
programming company specialising in the recruitment and
tourism industry. But after reading that they are seeking
admission to the AIM market soon, which will value them
at c210m, we have now rectified this.

The latest results filed for the 13 months ending 31st Dec.
96 show revenue of £4.3m, a PBT of £220K and 63 staff,
We will be adding them to our Index shortly if the AIM
float suceeds. -
But what of Aran and JSB? Far so long heralded as new
UK CIPOs. Still no D New. definite dates yet. '

CRT contmues ta fmpress

Really excellent results from CRT - the UK's #1 staff
agency with an estimated annual UK IT agency revenue
of c£130m. In their interims for the six months to 31st
Oct. 97, revenue rose 115% to £119.3m, PBT was up
95% at £6.6m with EPS up a lower 28%. And these figures
are after £400K exceptional integration costs of
acquisitions.

Of course much of the revenue increase was from
acquisitions but, even so, underlying growth was
impressive at around 25%.

The number of contract and temporary IT staff on
assignment increased to 2,500 and, if you add permanent
staff, this increases to around 3,250. CEO Karl Chapman
has told us that fee rates are up an average of 11%. We
are a little surprised that the rise is this low bearing in
mind what we have heard from others in this sector. Their
newly launched CareerIT programme has gone off like a
rocket with an amazing 7,000 “non-IT" applicants in less
than a month - and the calibre is apparently much higher
than anticipated as over 40% are graduates.

As CRT's results are heavily weighted towards H2 we
can only agree with Chapman's comments that the
company is “‘commercially and financially well positioned
fo generate growth”. The market liked the news with the
shares rising (again) by 4% to end the year on 355p -
that's a 42% rise in 1997. Current predictions are for a

Highams does well at the interim stage

PBT in excess of £20m - a heady 3_'{_P_l_'g§;|3_9c’:_t'i'\_{9~ﬁ{§:_m____

—System House =——

AlIM quoted Highams Systems Services specialises in the provision of consultants and development resources to
the financial services sactor.

For the six months ending 30th Sep. 97, revenue rose 54% at £11.3m, PBT increased 67% fo £647K with EPS Lp
49%. The IT agency/recruitment activity is by far the largest - accounting for £10m of revenue and £1.1m operating
profit. Chairman Nigel Graw said ‘“the pilot project of introducing contract recruitment services in the Netheriands has
succeeded beyond our targets, justifying a more permanent future commitment”. The remaining parts of Highams'
business are relatively small. Business Solutions had revenues of £533K and made a small proﬁt of just £12K.
Financial Systems revenue was £764K but made a larger profit of £305K,

Highams shares ended the year on 155p - that's a 115% premium on the AIM flotation price of 72p ;ust one year ago.
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SCSI Index breaks 3000

= = ] 18 < 21-Dec-97 ,S_E’Sclwlundex 30?3:“,?_,
The introduction of the FTSE International IT Index (see p1) gave a major 500 AM 1309.08
bpost to SCSI shares. Indeed the top five largest companies saw their shares [o===cee=. JFEeSmce o2
rise by 12,2% in Dec, 97 which contributed towards a 8% rise in our SCSI e | 160, |nt e smeCon
Index to over 3000 for the first time. Phonelink led with a recovery of 65% - |V (00 Rl mnamnl - o tew| sitaop| | ™™
] 1 1l d
but that's still a third of their new Issue price. 1997 newcomer Royalblue (I !4%n% bt |
managed a 54% rise - that's a 100% premium to the IPO price - as the call |[fom 1.0 R rere]
centre systems market takes off. But other recent newcomer - Delcam - was |[fom 3 e ket [ ol sl
another AIM flop; now at a 37% discount to the IPO price. e | R
System House SCSI Share Prices and Capitalisation
PSR Share price Share price | Capitalisation | Capitalisation
Share Price | Capitalisation | Historic Ratio SCSI Index % move % move move (Em) move (£m)
31/12/97 (€p) | 31/12/97(Em) P/E Cap./Hev. 31/12/97 since 30/11/97 in 1997 since 30/11/97 in 1997
Admiral £7.19 £454.15m 54.1 5.00| 25969.11 17.59% 96.85% £67.95m £224.25m
AFA Systems £1.08 £12.90m Loss 35.83 895.83 -4.44% -22.94% -£0.60m -£1.00m
AIT £1.71 £34.58m 27.3 3.24| 1136.67 -3.94% 13.67% -£1.42m £4.18m
Anite £0.47 £111.65m Loss 0.58 274.85 14.63% 28.77% £14.25m £25.15m
Azlan £0.56 £59.14m Loss 0.20 241.57 -3.37% -90.21% -£2.06m| -£141.76m
Cadcentre £3.25 £53.93m 32.3 3.11| 1625.00 20.837% 27.20% £9.13m £11.43m
Capita £3.69 £706.68m 68.1 6.32| 33243.24 12.67% 127.78% £79.48m £422.58m
Cedardata £1.05 £33.29m 57.7 3.21| 1000.00 -3.23% -58.00% -£1.11m -£45.91m
CFS £1.05 £7.73m 14.9 1.69| 1161.11 18.08% 25.15% £1.18m £1.55m
Chemical Design £1.00 £6.60m 14.8 2.59 909.09 -4.76% -31.03% -£0.38m -£2.84m
Clinical Computing £0.43 £10.67m Loss 5.39 342.74 34.92% 41.67% £2.76m £3.14m
CMG £15.25 £977.49m 49.5 3.99 5258.62 14.45% 81.55% £123.39m £439.09m
Coda £1.50 £41.81m Loss 1.23 638.30 -3.23% 39.53% -£1.39m £11.91m
Compel £3.05 £87.23m 18.6 0.78| 2440.00 1.67% 72.80% £1.43m £60.33m
Comino £1.23 £14.80m 10.4 1.90 942.31 -3.92% -5.77% -£0.60m £0.45m
CRT Group £3.55 £508.38m 49.4 3.78| 3944.44 3.50% 42.00% £17.18m £167.18m
DCS Group £3.23 £70.96m 25.4 2.33| 5375.00 24.28% 19.44% £13.86m £19.16m
Delcam £1.65 £9.70m 13.6 0.71 634.62 -29.18% -36.54% -£4.00m -£5.70m
Delphi Group £6.70 £194.30m 18.4 0.92| 2757.20 1.52% -8.53% £2.90m -£16.70m
Diagonal £7.03 £130.00m 69.5 4.59| 2554.55 34.58% 155.45% £33.40m £79.10m
Dialog (was MAID) £1.50 £224.83m Loss 10.49| 1363.64 -15.25% -25.56% -£40.47m £40.03m
Division Group £0.39 £16.90m Loss 3.45 962.50 0.00% -30.00% £0.00m -£7.20m
DRS Data & Research £0.22 £7.53m Loss 1.56 200.00 -6.38% -10.20% -£0.51m -£0.85m
Druid £6.63 £151.72m 47.7 6.88| 2409.09 5.58% 94.85% £8.02m £73.92m
EDP £0.55 £14.24m 11.8 1.13| 1668.71 -1.80% -21.01% -£0.26m -£3.86m
Eidos £6.70 £113.24m 30.4 1.50| 6700.00 2.29% -7.27% £2.54m £17.14m
Fl Group £9.33 £276.92m 66.4 2.80 3968.09 25.76% 64.03% £56.72m £108.12m
Flomerics £1.20 £3.12m 58.8 0.59 923.08 -7.69% -44.19% -£0.26m -£2.39m
Gresham Computing £0.23 £7.52m 8.5 0.81 247.31 -14.81% -56.19% -£1.31m -£9.68m
Harvey Nash £3.87 £93.95m 187.2 2.59| 1925.71 7.50% 92.57% £6.55m £45.16m
Highams Systems £1.55 £13.82m 17.6 0.84| 2152.78 29.17% 13.55% £3.12m £1.72m
ilion (was Persona) £1.28 £32.02m 6.3 0.22 796.88 -18.53% -58.74% -£7.28m -£44.58m
Intelligent Environments £0.25 £5.76m Loss 1.66 260.64 19.51% -62.31% £0.94m -£8.74m
I S Solutions £1.46 £6.98m 49.2 0.91| 1085.82 -1.36% 8.58% -£0.10m £0.59m
JBA Holdings £10.29 £376.45m 51.0 2.33| 6428.13 4.95% 94.06% £17.75m £195.75m
Kalamazoo £0.70 £29.80m 10.1 0.38| 1985.71 0.00% -35.35% £0.00m -£1.20m
Kewill £5.70 £78.55m 13.7 1.78| 2252.96 0.62% 8.88% £0.45m £7.05m
Logica £11.58 £846.10m 37.1 2.50| 3171.23 15.46% 26.02% £113.30m £262.90m
London Bridge £5.09 £147.49m 51.0 23.41| 2542.50 42.64% 154.25% £44.09m £100.49m
Lorien £5.05 £86.38m 74.8 1.89| 5050.00 23.93% 50.30% £16.68m £48.08m
Lynx Holdings £1.21 £124.27m 757, 1.03| 3012.50 21,72% 39.31% £22.17m £39.57m
M-R Group £1.13 £62.76m 15.3 1.59 446.43 0.90% 32.35% £0.56m £15.36m
Macro 4 £3.40 £67.00m 10.1 2.86| 1370.97 0.00% -30.61% £0.00m -£29.50m
MDIS £0.47 £98.51m Loss 0.84 180.77 9.94% 42.42% £8.91m £63.91m
Micro Focus £23.93 £370.88m 47.8 5.07| 11557.97 20.38% 146.65% £62.78m £224.38m
Microgen £0.70 £27.72m 5.0 0.38 299.15 -6.67% -53.33% -£1.98m -£31.48m
Microvitec £0.18 £13.76m 83.3 0.21 426.83 48.94% -3B.60% £4.562m -£8.64m
Misys £18.30| £2,512.06m 34.0 7.72| 4552.24 9.58% 63.91%| £1,061.06m| £€1,561.96m
MMT Computing £8.40 £99.86m 28.3 4.05| 4997.02 25.77% 47.02% £20.46m £32.46m
Mondas £0.70 £4.24m Loss 74.34 926.67 -4.14% -16.77% -£0.18m -£0.79m
Moorepay £2.83 £30.55m 33.4 5.97| 4767.47 4.63% 41.25% £1.35m £9.25m
MSB International £6.25 £127.44m 27.6 1.83 3289.47 21.95% 68.69% £22.94m £52.14m
NSB Retail £1.92 £18.57m 74.4 8.60| 1665.22 1.82% 66.52% £0.24m £7.37m
OmniMedia £0.01 £0.31m Loss 0.31 13.33 0.00% -89.47% £0.00m -£2.03m
On Demand £0.08 £4.14m Loss 0.36 96.15 15.38% -83.33% £0.55m -£20.66m
Oxford Molecular £2.40 £173.47m Loss 17.72 3000.00 18.81% -32.58% £27.47m -£43.33m
Parity £6.36 £276.65m 35.4 1.71| 35333.20 1.60% 43.73% £4.35m £88.55m
Pegasus £2.60 £18.17m 11.0 2.30 708.45 8.79% -30.48% £1.47m -£5.43m
Phonslink £0.55 £26.26m Loss 6.09 351.61 65.15% -10.66% £10.36m -€£2.94m
Proteus £0.44 £24.46m Loss 42.68 523.81 14.29% 17.33% £3.06m £3.86m
Quality Software £2.20 £29.96m 21.5 1.18 578.95 -6.38% 7.84% -£2.04m £3.46m
Radius £0.35 £9.80m 9.7 0.36 253.62 -1.41% -44.44% -£0.14m -£7.80m
Rage £0.04 £10.40m Loss 1.54 163.46 0.00% -63.04% £0.00m -£17.50m
Real Time Control £3.21 £22.43m 11.1 1.78| 6551.02 -3.75% 38.06% -£0.87m £6.13m
Rebus £0.79 £73.10m 17.1 1.10 897.73 -9.20% 8.97% -£7.40m £20.30m
Recognition Systems £0.22 £7.91m Loss 10.28 307.14 2.38% -83.25% £0.18m -£7.89m
Riva £0.42 £12.97m 10.1 0.20 298.50 6.33% 78.72% £0.77m £5.87m
RM £7.98 £141.96m 25.4 1.29| 4557.14 -6.18% 28.63% -£9.35m £31.56m
Aolfe & Nolan £3.43 £45.55m 57.1 2.24| 4077.38 14.17% -5.52% £5.65m -£0.15m
Romtec £1.05 £5.43m 22.4 1.15| 1672.00 0.00% 29.81% £0.00m £1.24m
Royalblue £3.43 £113.14m 65.6 9.69| 2014.71 53,98% 101.47% £389.64m £66.44m
Sage Group £8.30 £897.26m 35.3 5.90| 831923.08 9.00% 56.60% £74.06m £328.55m
Sanderson Elactronics £0.74 £33.99m 7.0 0.51 1269.57 15.68% -50.67% £4.50m -£33.71m
SBS Group £1.75 £12.37m 20.3 0.65| 1750.00 23.67% 75.00% £2,87m £5.32m
Solenca Systems £1.68 £28.10m 24.4 1.87 1282.895 0.00% 20.20% £0.00m £6.20m
Sema Group £14.83| £1,704.73m 44.0 1.84| 4661.95 12.562% 36.84% £189.73m £497.73m
Sharwood £5.30 £45,69m 24.7 1.85| 4416.67 45.21% 171.79% £14.19m £28,79m
Skillsgroup £1.83 £148.82m 14.3 0.43 818.39 16.87% 17.74% £20.32m £23.22m
Spargo Consulting £1.51 £18.83m 23.8 2.40| 1584.21 0.67% 3.44% £0.13m £0.63m
Staffware £3.54 £42.78m 46.3 4.27| 1571.11 18.82% 36.22% £6.78m £12.78m
Superscape £1.08 £9.47m Loss 3.05 542.93 -B.90% -72.96% -£0.93m -£23.93m
Systems Integrated £0.09 £1.21m Loss 0.97 78.26 0.00% -48.57% £0.00m -£1.14m
Tetra £1.76 £44.20m 29.5 1.98| 1100.00 1.15% 10.00% £0.50m £3.90m
Total £0.75 £7.52m 16.1 2.20| 1405.66 6.43% 156.90% £0.45m £4.62m
Trace £0.66 £9.43m 24.5 0.55 524.00 -12.67% 87.14% -£1.37m £4.50m
Triad £2.08 £75.01m 41.1 3.98| 2203.70 20.20% 42.00% £12.61m £22.31m
Vega Group £2.28 £35.08m 16.4 1.95| 1864.75 9.64% -14.95% £3.08m -£6.02m
Workplace £1.95 £56.19m 24.7 1.08| 1111.a3 2.91% 11.14% £1.59m £5.49m
Xavier £0.08 £4.67m 6.8 0.52 777.50 11.07% -29.32% £0.47m -£1.09m
Zergo £2.18 £20.03m 64.0 1.93| 2230.77 1.16% -25.00% £0.23m -£6.67m
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The pre!:mmary results for the year ended BGth Sep 97 show revenue more than."doubie :
losses alsa aimost doubled at £2. 3m yet another member of the “Iossas exceed revenue clu

Obwouslythe next penod really is make or—break We sincerefy hope |is i

the main market in May 96 at 70p. The shares ended the year on just 22p.

Results from the deal makers

Without counting the final tally, it is clear that 1997 was a record
year for UK M&A with both the value and number of deals scaling
previously unknown heights. Latest results from the UK’s two
largest deal makers show a rather mixed picture - although it
must be remembered that these figures do not cover the bulk of
1997.

Regent Associates, headed by MD Peter Rowell, increased
revenues by nearly 50% to a record £3.1m with PBT up from
“just” £35K to £373K in the year to 31st Mar. 97. About 70% of
their revenues are in the UK.

Broadview Associates, however, managed a more modest
18% increase to £7.8m in the year to 31st Dec. 96. But it must
be remembered that they had more than doubled their revenues
in 1995. PBT, however, sank from £719K to £40K. Being a private
company with a US parent, that means not a jot!

Last year, you may remember, Broadview’s chairman Steve
Bachmann topped our Highest Paid Director rankings pulling in
£1.1m. He’s now returned to the US but the current HPD
managed £748K. Chairman Victor Basta managed an even more
paltry £514K.

— System House

Methods Application

Methods Application provide contract IT consultants malnly_
to improve the software development process (hence the name).
Their business is roughly 50/50 private and public sector. Results

show revenue and profit up for every year since the company
was started in its present form in 1990 by Tony Webb - who is
still in charge. In the year to 30th Apr. 97, revenue increased
37% te E7.3m with PBT up 29% to £1.2m. Their interim resulis
for the six months to October continue the excellent trend.
Revenue was up at £5.5m with a PBT of £392K. Indeed Webb
is forecasting revenues of £11m and PBT of £1.7m in FY98.
Surely a company to watch. But is Webb aware of the fate that
a mention in System House usually creates?

OmniMedia - RIP?

Sometimes one has regrets. Including OmniMedia in our SCSI
Index is one. OmniMedia developes interactive “edutainment”
software with such titles as “The Greatest Toyshop on Earth”.
Now you might not think that we should take such activities
seriously. But remember that the UK has c40% of the IPRs in
the world market for such software - rather more than for more
“‘serious” systems! OmniMedia moved to AIM in mid 1995 at
c64p. It has been a disaster since.

Anyway, this month Omnimedia putits only operating subsidiarry
into voluntary liquidation. Joint MDs Tim Rosen and Leslie Kent
have agreed to subscribe for 9m shares at 1p - “yesterday’s
closing mid market price”. If these proposals are rejected ‘the
future of the company is exitremely uncertain”.

10

Oracle “the wrong sort of revenue"
Oracle set a trading record on NASDAQ after the
announcement of disappointing Q298 results. Some
172m shares in Oracle were traded which represented
about 31% of the total day's trading. Oracle's share
price dived 29% in the day. CEO Larry Ellison
apparently broke the record of biggest individual fall
in personal wealth in 24 hours too. Previous executive.
share dealing are now being scrutinised.
The market viewed Oracle’s excuse of problems in
Asia with some scepticism as Asia in fact only
accounts for c15% of total revenue.

The problem with Oracle is that the revenues
generated from new licence sales ground to a halt.
The headline 23% increase in revenues was as a
direct result of services revenues increasing by 41%
to $968m. Indeed services now represents over 60%
of Oracle’s revenues.

Although we do not wish lower licence revenues on
anyone, we happen to think that services is the place
to be. The problem is that we seem to be one of few

| analysts who thinks this way. A report we read on the

Pointcast Network said “US analysts said that Oracle’s
revenue growth was of the wrong sort and there
wasn’t enough of it". Greg Vogel, an analyst with
Montgomery Securities, said “Oracle’s problem is that

the services side of the business is growing much.

faster than the product side. Ideally it should be the
other way around. Services aren’t nearly as profitable
because of the labour overhead. The most profitable
part of the software business is the software itself’.
Well, yes, that was true. But times really have
changed. We really wish the US could keep up with
events! With a 11% profit margin at present, Oracle
might look with envy at the c20% margins at Sage
and Misys. Both these products companies make
even more than 60% of their revenues from services.
But if we really wanted to rub their faces in it we could
suggest they looked at Druid, MMT and many other
100% services companies making 20-30% margins.
Even CMG and Admiral now make higher profit
margins than Oracle.

And what has happened at the #2 products company
in the world will eventually happen at the #1 -
Microsoft - too. Goldman Sachs now estimate a
“modest” 15% increase in both revenue and profits
in 1998.

We hesitate to say “We told you so”...but we did.
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any newcomers, one can never been foo confident.
in the event Sage’s results were pretty good. Revenues -

We never really doubted'_' ':_--Walker sand that he wanted to strengt_hen Sage S posmon.;

software) would retain the =

THE SAGE GROUP pLc coveted System House o
Boring Award presented' -

two years back when they ach;eved ten years of:—

. 3{excluswély Sage & market} wﬂl solve the Y2K'and Eur
',prablem by mstalhng new software Sage will sta

are. - 12% at : rketin
£152, 1m But .comphan : software o
should point out that Sage Group plc 1998, 0 .
e How a Twelve Year La

RARRAL S n H n T : : a:
Germany in Feb. 97 for Bor ing PBT and EPS distinguished audtence
£40.1m) revenues Record ought to look! which included our

would actually have
 declined by £1.5m. But

PBT was up 25% at

£37.6m and EPS
increased by an even
higher 27%. For
aficionados that's an
) average 39% p.a.
growth in EPS over the
10 years 1987-97 with
no reversals. Do you
really wonder why we
rave about “Super

Relative to 1986

hero David Goldman,
the founder of Sage,
who sadly stepped
down from the board
wef 30th Sep. 97 due
to ill heaith. We
introduced the “alf
 products will be ‘free”,

make money from
services” theme We
used Sage as an
example of a company
which would provide

Sage’’? services over the
Andasagesturgto the 1986 1987 1088 19889 1900 1981 1092 1993 1094 1986 1896 1997 internet Of other
other excuse makers, | e wdng son sesamser . PBT EPS electronic medium,
“foreign exchange { charging per
adversely affected PBT transaction, per

by £z om”. In other words, it could have been even better!
The “stick ro_the kmttfng pattern for Sage is well
established. Sage and Multisoft in the UK are now

managed(1997 [Revenue| OP Margin |
as onefukK £63.0m| £24.4m 39%
_business|France £70.1m| £11.8m 17%
‘where rev. |USA £19.0m £3.9m 21%
in  the[Total £152.1m| £40.1m 26%
5@ C 0 n d ;

half was pamcu!ariy strong’. SAARI and Sybel in France
have also been integrated into one business. The same
recipe ‘putting in place a different and more profitable
business model"is now underway with KHK in Germany.
But it was the US which produced the poorest performance
with revenues actually down by 8% at £19m although
operating profits were up by 5.6% at £3.85m. CEO Peter

‘the 1960s. Goldman approached us afterwards saying

_ That was two years ago.

a bid premium from the likes of Microsoft or others it still

paysllp. much in the manner of the computer bureaux of

how interested he was but saying that he had experienced
little customer demand for this.

Now Sage recognises the “significant opportunities” and
is “well positioned to take advaniage”. In particular “the
rapidly developing market in on-line banking services”.

Current estimates are for another near 20% increase in
PBT to £44.6m in the current year. That's a prospective
P/E of ©30. Given the quality of earnings and the
opportunity value that looks quite reasonable. If you added

looks cheap.
Either way, Sage looks set to retain its Bonng Awardfor

some time to comel

Phonelink - Wonderstock again?

Phonelink was a new issue in Jun. 93 at 155p. Their Tel- §&
me product, which allowed PC users to access such things e

as the WH Smith supplies database, inspired such headlines

as ‘“technology wonderstock” and the shares roared up to 424p. Five years

growth of the Internet has rather made it all redundant.

Latest results for the six months to 30th Sep. 97 show revenues down 14%
at just £1.85m but losses were cut by a third to £2.05m - so Phonelink is still

a member of the rare the losses > revenue club!
The founding Burke's, who at one time headed our
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richest UK IT" list , sold
¢9%, and an option on the rest, to Dutch investors Reggeborgh in Oct. Quite

what the future holds is unclear. An exercise ‘o identify acquisition or merger

targets has commenced”. But the shares ended Dec. 97 up 65% on 55p.

| Zergo
Zergo provides security software for use
on networks. They were a new AIM issue
in Sep. 95 at 97p.

Latest results for six months to 31st Oct. |
97 show revenues up 15% at £5.37m but
PBT down 58% at £78K. Zergo point out
that gross profit was up 21% and that the
downturn was due to increased
development costs - all expensed we are |
pleased to read.

The order intake was up 60% in a strong
market. So the directors “expect a
satisfactory outcome for the year”. |
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The never ending Anite Saga | DCS appoints new CEO...buys Procon

 some stories that just dog yau for ever it seems. DCS has at last appointed a Chief Executive naming Tim
EIectromcslAmte saga is as old as System_ Robinson - not a well known name to us at least. Robinson
; was responsible in 1992 for IBM UK's network products
‘a £100m turnover business”and then moved to run IBM
: UK's software business where he “achieved similar
.""1 OG% SCSI company”we ought now ta be rejmcmg Aﬂer success”. In 1995 he then moved to Silicon Graphics as
ali the final part of the networking operation has been sold | European Marketing Director where “business has almost
to Cable & Wireless for £47m. This provides an| doubled in size”. We quote, of course from the official
'except:onai profit of £37m and leaves Anite with £40m in press release from DCS' PR agency.
cash. Anite Networks had revenues of £57.8m but made | Byt we have a couple of problems here. Robinson looks
PBT of just £1.1m in the year to 80th Apr. 97. Given the | 1o us like a “products” man and we thought that DCS
circumstances, it seems an excellent price. Almost as good | wanted to be a “service” business. Products men have
as the £42m Anite got in the sale of CASE Technology | had a notable lack of success in running services business
{Denmarkj 1o Intel earlier in 1997. - - and that's putting it mildly. And what of acting CEO Robert
We should also be celebrating Anite's record 5’53”"‘ Arrowsmith who we know wanted the job? Chairman
improvement in their “profits”. In the six months to 31st| Robin Lodge admits that Arrowsmith is “very disappointed”
Oct. 96 Anite reported a loss before tax of £63.5m. Inthe | pyt that he would be staying on at DCS. We promised
latest interims, that's reduced to £526K. not to print Arrowsmith's reaction to us on the news - we
But we had all been expecting a proft. In pamcuiar the | do try to be a “family” newsletter after all!
remaining Anite Systems, run by Mike Shone, managed | | odge has gone public saying he “intends to make DCS
to reduce profits from £2.85m to £746K on basically fiat | 5 £250m revenue company within three years”. With
revenues of £39m. The major reason ferthis was a £1.3m | present revenues of £55m, this will take some doing. Let's
provision for a fixed price contract ir their Space and hope that Lodge does not become a hostage to fortune
‘Defence division “which failed to recognise the complexity as we have heard this sort of comment before from the .
of the customer’s reqwrements Anite Systems also ook | |ikes of Headland and EIT. Need we say more.
a £400K hit from the strength of sterling. The FT (17th | g also announced this month the acquistion of Procon
Dec. 97) also said “Industry anaiysts were concerned at| _hich implements Mapics software - for £500K. Procon
the high level of fixed price contracts..and revenue ffom| -4e PBT of £206K on revenues of £1m in the year to
hardware sales which made up about 10% of Amte 31st Oct. 97.
Systems turnover'. The City liked all this news marking DCS shares up 24%
Comment - We had expected much better from Anite | i\ pecember.
Systems. Sure, it seems that the |IT staff agency bit
increased revenues by 18%, but we wanted it to achieve
an “Admiral’-type quality of earnings. We are also now ‘Our latest report should be available for despatch shortly.
even more concerned about the ons-on-one-on-one | | Thanks for all the orders...and your patience.
reporting structure of Shone, new CEO John Hawkins and | | After ayear's work from all the “Holway-clones™ throughout
Chairman Alec Daly. Europe, it really is a unigue report. Sure we are biased,
We were not alone in our concerns. After rising to a high | | ut why then do all the purchasers buy year after ye_ar'?
of 50p in the month, the shares initially fell 11% on the | | Just for once, we might be doing something rightt.
news but have recovered since. Still a vary far cry from its .Hemember that there is (still) a pre—pubhcat:on spec:af
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