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ACT Kindle

ACT K rtdte has tnzttntdtned strong organtr, growth SHTEt‘ ts acqmsttton by the Group tn

Dewth t99t The) mtnpany ronttnttcd tts tntcrnattwnat expanston VH1"! Ot’detS tro'rt

twentyyt‘tve 'tew banktng rttstonters tn DZUTTCLV‘ZUZ Eastern Europe ts DeCOH’tHTg J stgntt'tcdttt

area at new bpStDESS acttvtty tor Kr'tdte A ntapr new pt'OGttCL Ba‘tkmastet R8‘ was

tathhcd tn the hmt quartet at the ymr lhts ttnpnt’t tnt new produrt based on the Urtw

Operattrtg svsten‘t ts targeted at targe retatt banks sax/tings banks and bttttdtn; soctettes and

uTtuts Ktt td‘t‘ att opporturttt, ttur gt‘nu-uttt tn thts ittbstattttat trttirtcet,

UK Software and Services

Tne performance at UK Software and Sen/mes tmproved substantth tn the sot’oud

hatt’due to strong management dttton and tncreasec de-nartd tot tts setvvtes

ACT Computer Support

ACT Computer Sttppntt pct‘tormec we“ tn the ‘ntghtv tompr‘ttttvt hardware

tnattttenanrc setter dHC now suppotts over 250000 ttntts The tonapatw‘s move to butid

a strong DRSE' of htghet added vattto atttvttte; pt'OCHCEd :t 'hartted t‘Wt‘E‘aSe tn the

propot‘tton 0t revenues and profits Lon'ttng tron't non hart/Nate TTTLlHtTEHHTTCC retatcc‘

Dttstness ACT Network St wntch sportahses tn network systems tntegrattntt gamed a

‘ttttnbcr at key aria,th tn tis ttmt tttH near oftradtng

ACT Medisys

Dunn; the yeflti tne recent atqtttitttons (tt Stetntn 1nd Medtcat Computer Sfit‘vtiei

have brth merged tnth ,1 sttk‘gte tonipanr mth an tnteg‘atcd produtt set trt dddttton a

StgnthQnt tnvestment has been nude t‘ a nt‘w patnoto‘jy procttct tn order to ‘W‘tjlt'ttritfl the

company‘s teadershtp m the tarmramw systems market the new ma tigen‘ent team ts

wett ptaced to tapttttttse on the expanded product portfoho

ACT Logsys

tne CONDA'W has now (Dmpteted ts    tstttcv: ter a supptzm gt' ntttdware t5 a

Company offering a wtde range at tT semee; to the pttbttt: setter The bust 55 United

 

protttabtv TO!’ the yeah as a t‘estttt at a strong setond hatT pet‘tprtnartcc,

ACT Cab/estream

ACT Cabtcstreant Utont‘eflee th wetwo:

 

(Q‘nt‘nut‘tttattons rapaattm dttrtt 7th: ye'tt  

and tonttnued tC expand ttx :ustatncr baer tt'tto new Wdt’txeti Desptte .Ktttev‘flg a

SUDSMHUP.‘ tncrease tn revenues and ttnproved pt'OdtJCtMty unfavourabte) excnange rate

movements adverse’y HTTSKtEG earntngs growth

Management 8: Staff

he Group now emptoys over 1000 pcopte and out success ts the resutt of thetr

tntttatwe. expetttse and hard mods On Dehatt of the Dtrectors. l woutd ttke to thank at! of

our management and statT for thetr {onttnutr

  

‘ (omtrtttment to maktng ACT 3 quath

su tter tn our 5 ectattsed marketsPP P

Group Prospects

The conttnutng t'westment tn ACT'S scftwatr: products potttoho‘ the growth tn our

Customer base and the strong Investment tn our tntcrnattonat opetattons provtde an

meHent platform for the Ttttttre. The t'ttnent year began Nttn record ordel tevets ant:

your Dtrectors are tonfldent of arhtevtng another sttccesstttt yettr ‘Orthe Group

MW PM
Roger Foster

Chairman  

Mtks Han t

MThe Group

has became

increasingly

internatigmti

with overseas

sakes exceeding

£30 malice.“
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In the heatth sector. the acquisition of Medicat Computer Servtces enabted the Group

to combine ACT Medtsys. tts estabttshed NHS onentated company, thh the UK prtvate

sector's market teader

ACT operates in some of the most demandtng market envtronments, where product

integrity is absotutely paramount tn our pursuit of best practice, we adopt rigorous

methods and controts. and ensure that the most advanced software devetopmcnt tools

are emptoyed to futl advantage.

Each ACT company ts higth focused tn Its own maiket or area of expertise. White

the Group matntains tight ftnanctat controts. our companiesare htghty autonomous. so

thetr senior managers have the freedom to make a stgntftcant contributton to their

businesses Thts combtnatton of focus and autonomy enables the ACT companies to

Cmptoy high cattbre peopte thh tn-depth industry expertise in the relevant sectors.

This ts pantcutat'ty applicabte to our vertical market software products. where a fult

understanding of the appttCatton ts vttat, In many instances we investigate new markets

and develop the appropriate products in contunctton With our customers. thereby

ensunng tnat ACT's products and services stay one step ahead of matket trends.

This dose cooperation with customers. which chamrtertses much of ACT‘s busmess.

provtdes the basts for strong. tong term retattonshtps. anc enables ACT companies to

deliver the most appropt‘tate products and setVtces. to the highest standards of quattty

ACT's overatt strategy has a dear obtecttvc: to sett more ACT products into more

internationat markets To this end we have continued to devetop. and acquire, new

products and we are: successfuttv budding a wondwtde sales and support infrastructure.

The proposed acqutsttton of 815 wttt bring further major advances on severat fronts

tt Wilt significantly enhance our tntet‘nattonal standtng. effectiver doubting our overseas

sales and expandtng our wortdwtde office network It wttt further strengthen ACT‘s

position tn the UK software and services matket. and tt wttl confirm ACT's positton as one

of the largest and most profitabte financial software groups tn the wortd

/

Mike Hart

Group Managing Director
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ACT Financial Systems is a leading supplier of software and services to the

international financial marketplace The company specialises in the

development and support of advanced software applications for investment

and settlement services, treasury and capital markets. front office systems

and insurance. Employing 760 people worldwide. ACT Financial Systems

operates through its offices in the UK. New York. Tokyo, Paris, Frankfurt

and Sydney.
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ACT Kindle specialises in designing, marketing and supporting wholesale

and retail banking software packages for international banks and financial

institutions. The company has l50 customers spanning 60 countries and

employs 235 staff from its offices in Dublin, London. Singapore and Bahrainl

Designed to operate on open systems hardware, ACT Kindle's software is

used in the head offices and branches of large international retail and

merchant banksi
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ACT Group's LJK»based software and sei'wces companies prowde open. industry

standards based solutions, wholly independent of any hardware or softwme vendor

This approach enables ACT to meet the growxng demands for Cost effective SOlLIUOnS

capable of working in complex, multirvendor envlronments
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ACT Computer Support is one of the largest vendor independent support

companies with 700 staff operating from regional centres throughout the

UK and Eire. The company provides a wide range of support services.

embracing software. networking and hardware ACT Network Si is a

specialist systems integration company for networked computing and

provides consultancy. supply. implementation and support services for

multi-vendor network systems in the corporate and local authority sectors.
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Outsourcing
COstazn Group plc tht- engineerii'ig,

construction. iiiihing and properly group

lb outsoui‘ring its UK Computer and
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peripherals support to ACT Computer

Support, The contratt is loi' software,

hardware and HPYWQiTflDg stippoi‘ii

no i'ii/eiitOiy/asset management for

Costain‘s tour 'nain UK lotations and lit]

remote sites

ACT Medisys is a hardware-independent vendor of software and services

to the healrhcare market its established presence in the NHS was

complemented with theacquisition in l992 of Medical Computer Services.

the leading supplier to the independent sectort With the addition of the

company's Medax product. ACT Medisys now has installations in over 300

UK hospitals. The company employs I75 people at its ofi‘ices in Birmingham,

Newbury and Newcastle.

 

h’i September l992‘ ACT Mecisys

released APTXi a new product for the

pathology market, The result of two years

development APEX is desugned toaddress

the rapidly changing requirements nl

pathology in the reformed NHS and

strengthens ACT Morlisys' DOSWOH its the

rnttiket leader in pathology systems,  

[ssex County Council are using; ACT

Network Si for the supply integration and

support of (snippter equipment in SthOOlS

ai'ic council Offices throughom the county

ACT Medisys and lCL have signed a

pint marketing agreement for ACT Medisys‘

Patient Management System (PMS). SlFiCE

its release in August l99l‘ PMS has been

installed in El ‘iospitals and this agreement

further l'EIHTOl'CCS its position as a leading

system for the NHS maiket,

Patient
Management | 3



I4

Ministry of

ACT Logsys is a vendor independent open systems integrator. specialising in

high quality IT solutions for civil government and the public sector. Acting as

an independent adviser and builder of total solutions. ACT Logsys offers a

cost-effective migration path from proprietary systems to new open

technologies for clients in UK central Government. defence. police and the

utilities. Based in Hemel Hempstead, the company employs ISO people.

Defence
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ACT Cablestream is a provider of vendor»independent communications

solutions. primarily for large multi-vendor installations within major

corporations The company specialises in the design. implementation

W and support of open systems networks. combining in»depth networking

expertise with a broader communications integration capability.

ACT Cablestream employs 75 people at its Hemel Hempscead and

Manchester offices.
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Report of the Directors

For the year ended 3 Ist March I993

The Directors present their Annual Report and the Audited Accounts for the year ended 3 | st March I993.

Principal Activities
ACT Group plc and its subsidiaries are engaged in the supply of computer software and services. The Group provides

2 software products and associated services for the international banking and securities markets and a range of solutions
I and professional services for the UK commercial and public sectors backed by a full range of information technology
- support services.

' Results and Dividends

The profit for the year ended 3lst March I993. attributable to shareholders, amounted to £|5.324,000
‘ (I992: 02,040,000), An interim dividend of |.75p per share was paid on 6th January I993 and it is proposed to pay a '

final dividend of 3.25p per share on 9th August I993 to shareholders on the register at the close of business on lst July
I993. Following the payment of the dividends, the retained profit for the year M“ be £8.493,000 (I992: (6.583.000).

Analyses of tumover. operating profit and net assets by activity and geographical area are given in note 2 to the accounts.

The accompanying Chairman's Statement, group and subsidiary reviews on pages 4 to I6 provide details of the Group's ,
activities and an indication of likely future developments,

Fixed Assets and Investments

The movements during the year in tangible fixed assets and investments held as fixed assets are summarised in notes I l
and I2 to the accounts,

On lSth May l992 the Group acquired the whole of the issued share capital of Medical Computer Services Limited. a
supplier of computer software to the heaithcare sector. for a consideration of £5 million.

On 30th November I992. the Group acquired NMW Computers pic. (“NMW”). a supplier of software solutions to
Stockbrokers and bureau services to the wider financial community, for a total consideration of £4.92 million. including the
shares already owned by the Group. Subsequently on 8th December I992 NMW disposed of its subsidiary NMW ‘
Charterhouse Limited. a supplier of legal and debt management software products. The disposal excluded the activity
relating to the supply of software to the Lloyds Agency broking market. “he business was sold to a company controlled by
Mr G. C. Crawford. a director of NMW Charterhouse Limited, for a consideration of ii. The net book value ofthe assets ‘
sold was £24,000. including a £250,000 secured loan from NMW. “his business had incurred an unaudited loss of -

 

I £2,493,000 in the period from Istjanuary I992 to disposal.

1 Share Capital

. The movements in share capital during the year are fully explained in note 20 to the accounts.

1 Research and Development
It is the Group's policy to continue to invest resources in research and development with a view to maintaining and
expanding its share ofthe software and services market. '
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Directors

The Directors serving during the financial year together with their beneficial interests in the share capital of the Company. I

are shown below:

3Ist March I993 IstApnl I992
Share

Ordinary Options Ordinary

Shares Share Exercised Shares Share '

of |0p Options in Year of IOp Options 1

R. K. Foster 680.000 560.000 75.000 |,|23,020 635,000

M. J. Hart |53.448 |.050.000 — l53.448 |.050.000

P. A. Oldershaw 20.535 48I.250 70.000 20.535 55|.250 E

B. H, Whitty 7 465.000 7 7 465.000 '

C. Winn | |0.000 493.750 87.500 |02.776 58|.250

L. C. N. Bury |.030.000 7 - 1266.000 7 -

Sir T Harford Bt |34.350 7 7 I34.350 —

M. G. Jones 7 7 7 7 7

A. N. Solomons — 7 _ e ,

i The share options shown above have been granted under the terms of the Group's I984 and |99| Executive Share j

, Option Schemes and |99I Savings Related Share Option Scheme. No share options were granted to Directors curing the 1

year ended 3 | st March I993.

Options granted under the |99| Executive Share Option Scheme are granted over shares held by the ACT Group

Employee Share Trust ("the Trust") a discretionary trust established in December l99| for the benefit of employees,

, including the executive Directors. The Trustee acquires the shares by market purchases and. at the date of this report,

held I.725.000 shares which it purchased in December |99| funded by an interest free loan from the Company of £2.47

» million. repayable on or before lstJanuary 2000. The executive Directors, Messrs R. K. Foster. M. J. Hart. P. A. Oldershaw.

B. H. Whitty and C. Winn. being a class of potential beneficiaries under the Trust are to that extent interested in all the

Company's shares acquired by theTmst and not allocated. At 3 lst March and IOth June I993 8|.250 unallocated shares

were held by the Trust.

. Mr. L. C. N, Bury and Dr. M. G. Jones had non-beneficial interess in I2l,863 and 25,000 Ordinary Shares of [0p each

respectively at 3151 March I993 (I992: 300.| l3 and 25.000),

There were no changes in the Directors' interests in the share capitaI of the Company between 3 lst March and

IO‘thJune I993.

» Mr. L. C. N. Bury and Sir Timothy Harford Bt. retire by rotation in accordance with the Articles of Association and. being

eligible. offer themselves for re—election. They do not have service contracts with the Company.

V Save as disclosed above. no Director was. or is. materially interested in any contract of significance in relation to the

business of the Company or its subsidiaries. or beneficially interested in the share capital of any subsidiary company.

' Corporate Governance
V In the light of the Cadbury Report on Corporate Governance. the Board has reviewed its practices and procedures so as

to reflect. as far as possible. the recommendations made. The Board has confirmed that it will comply with the Code of

Best Practice produced by theCadbury Committee.

. The main committees of the Board are the Audit and Remuneration Committees which consist principally of Non- '

: Executive Directors. their Chairmen are Sir Timothy Harford BL and Mr L. C. N. Bury respectively.
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, Robert Fleming Holdings Limited

> Prudential Corporation

Report of the Directors

Non Executive Directors

Lindsay Bury is 54 and joined the board in I968. He is Chairman of STF Management Limited, jack Knight Group plc,
South Staffordshire Water Holdings pic and Tricom Group plc. Other directorships include Christie Group plc and Portals
Group PLC,

1 Sir Timothy Harford B: is 60 and joined the board in i985. He is Chairman of Kwik Save Group pic and the Wesleyan
Assurance Society and Deputy Chairman ofWolseley pic and Wagon industrial Holdings pic.

Dr Gwyn Jones is 44 and joined the board in I989, He is Chairman of the Welsh Development Agency, a Governor of I
the BBC and other directorships include Tesco pic.

Tony Solomons is 63 and joined the board in |990t He is Chairman of Singer & Fnediander Group PLC and other :
directorships include Builough PLC. invesco PLC and Milton Keynes Development Corporation.

Other Disclosable Shareholdings

I The interests in 3% or more of the Ordinary Shares of the Company of which the Directors were aware on [Oth June
i993 were:-

No. %

|9,|O9,892 l3.57

8.462.578 6.0 |

6.0 | 2,770 4.27

5.492675 3,90

5.489650 3.90

5,| i2,086 3.63

5.004558 3.55

Singer & Fnediander Group PLC
Gartmore investment Management Limited

M. A. Kiidui’f Esq.
Scottish Amicable Life Assurance Society

Fidelity investments

Special Business at the Annual General Meeting
Allotment of Shares (Resolution 6 and 7)
Approval will be sought to renew the authorities previously granted to allot unissued shares in the capital of the Company
and, in certain circumstances, to allot shares for cash otherwise than to existing shareholders pro rata to their holdings.

- The authorities are in line with current institutional guidelines.

Purchase of Own Shares (Resolution 8)
The Directors’ authority enabling the Company to purchase its own shares expires at the conclusion of the Annual

' General Meeting of the Company on 2nd August i993. The Directors believe that it iS in the Company's interests to‘ _
: retain this power and. accordingly. shareholders are being asked to renew the existing authority until the conclusion of the
, Company's Annual Genemi Meeting in i994. Purchases will only be made if the Directors expect them to result in an

increase in the Company's earnings per share and. after taking account of other investment opportunities, such purchases
are expected to benefit the overall financial position of the Group,

‘ Donations

Contributions to charitable institutions in the United Kingdom made during the year by the Group amounted to £lO, |75
' (I992: £7,680), No political donations were made during the year ([992: £Nii).
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Employees

' The Group recognises the benefis of keeping employees informed of the progress of its business and providing them with 3
information on matters concerning them as employees. Various methods of providing information are used within the
Group including consurtative and discussion meetings between management and staff and the distribution of internal

' circulars. newsletters and the Group's annual report and accounts.

To further encourage the involvement of employees in the Group's performance, the Group has executive and savings V
: related share opt'on schemes.

. It is the Group's policy that disabled persons should have the same opportunities for employment, training. career
' development and promotion as other employees. based upon their abilities and aptitudes.

Company Status

The Directors are advised that the Company is not a close company within the meaning ofthe Income and Corporation 1
Taxes Act [988.

Directors’ and Officers’ Insurance
During the year the Company maintained insurance of Directors and Officers against liabilities in relation to the Company.

Auditors

A resolution for the reappointment of KPMG Peat Marvvick as auditors of the Company IS to be proposed at the
forthcoming Annual General Meeting.

By Order of the Board

Andrew Nash. ACIS

Secretary

l0‘th June I993

AU Group pic I Subsidiary Companies



Consolidated Profit and Loss Account

For the year ended 3 l st March I993

           

I993 I992

Notes €000 £000 £000

‘ Turnover

Continuing operations l45.8 | 3

Acquisitions 7.| l3

2 |52.926 | |9.447

Stafi’ costs 3 & 4 (53,52l ) (39,437)

Raw materials and consumables 3 (42.507) (37,35I )

Change in stocks offinished goods and work in progress 3 835 53

Depreciation 3 & | | (4.923) (3,499) '

Other external charges — opemting costs 3 (33.734) (25,250)

A exceptional investment profit 3 — | ,037

Operating profit

Continuing activities l7,925

Acquisitions I. | 5|
|9,076 l5.000

Net interest receivable 5 L402 2020

Profit on ordinary activities before taxation 6 20,478 l7,020

Taxation 8 (4,935) (4.766)

Profit on ordinary activities after taxation l5.543 0,254

Minority interests (2|?) (2l4)

Profit attributable to ordinary shareholders |5,324 |2.040

Dividends 9 (6,831 ) (5,457)

Retained profit for the financial year 2| 8,493 6.583

Earnings per share IO I l.33p 10.83p

Adjusted earnings per share IO | |.33p 9.90p

 

Movements in reserves are set out in note 2| on page 39.
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Consolidated Balance Sheet

At 3lst March I993

            

I993 I992
Notes €000 €000 E'OOO £000

Fixed assets

Tangible fixed assets | | I5.329 | |.287

Current assets

Stocks | 3 8.42I 7.2 I 2
Debtors: Amounts falling due:

within one year l4 43.302 35.889

after more than one year I4 6.|08 6.838
Investments IS 272 2,025

Cash at bank and in hand 25,07l 24.62l

83. I74 76.585

Creditors: Amounts falling

due within one year I6 (73.984) (7|.l39)

Net current assets 9. l 90 5.446

Total assets less current liabilities 24.5l9 |6.733

Creditors: Amounts falling

due after more than one year l7 (2.303) (2.020)

Net assets 22.2l6 |4.7 | 3

Capital and reserves

Called up share capital 20 H.086 l2.990
Share premium account 2| 3 |.8l2 23.3 l5

Other reserves 2| (60.420) (49,975)

Profit and loss account 2| 36.285 28.012

7.677 | .352

Shareholders’ funds 2 | .763 14.342

Minority interests 453 37l

Total capital employed 22.2l6 |4.7 | 3

 

’ The accounts were approved by the Board of Directors on 10th lune I993 and signed on its behalf by

ROGER K. FOSTER

} Directors

MICHAEL J. HART
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Company Balance Sheet

At 3 lst March I993

           

I993 I992

Notes €000 £000 £000 £000

Fixed assets

5 Tangible fixed assets I l I67 222

Investments I2 38.750 34.352

38.9 I 7 34.574

Current assets
Debtors: Amounts falling due:

within one year I4 2|.045 |4.023

after more than one year I4 3,806 3.800

Investments | 5 272 2,025

Cash at bank and in hand l5,9| | I2,273

4 | .034 32. | 2|

Creditors: Amounts falling

due within one year I6 (24.445) (23.634)

Net current assets [6.589 8,487

Net assets 55,506 43,06l

Capital and reserves

CalIed up share capitaI 20 H.086 12.990

Share premium account 2| 3|.8l2 23.3 l5

Profit and loss account 2| 9.608 6.756

4 I .420 30.07I

55.506 43,06I

 

The accounts were approved by the Board of Directors on IOth June I993 and signed on its behalf by

ROGER K. FOSI'ER

} Directors

MICHAEL J HART
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Consolidated Cash Flow Statement

. For the year ended 3 | st March I993

         

I993 I992
Notes €000 €000 £000 £000

' Net cash inflow from operating activities 24 H.924 |6,288

Returns on investments and servicing of finance

Dividends paid (6. | 55) (3.980)
Dividends paid to minority interests (200) —

Net interest received L402 2020

Net cash outflow from returns on investments and

servicing offinance (4.953) ( L960)

Corpomte taxation paid (3.6 l 2) ( |,054)

investing activities
Purchase of tangible fixed assets (4,429) (2849)

Loan to the ACT Group Employee Share Trust —— (2.468)
Proceeds of disposal of tangible fixed assets SSI 245
Purchase ofcurrent asset investments ( l.99| ) ( |,9 I7)

Proceeds of disposal of current asset investments 2.722 L927

Cost of subsidiaries acquired (net of cash and

cash equivalents acquired) 2i (9.738) ( |5.785)

Net cash outflow from investing activities ( H.885) (20,847)

Net cash outflow before financing (7.526) (7,573) '

‘ Financing

Proceeds of share issues. net of issue expenses 9,|85 5.859
Finance lease repayments (9I2) (73 l )

Mortgage. bank and other loan repayments (220) ( |7l )

, Net cash inflow from financing 24 8.053 4.957

increase/(decrease) in cash and cash equivalents 24 527 ( 2.6l6)
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Statement of Total Recognised Gains and Losses

For the year ended 3 lst March I993

 

I993 I992
€000 €000

’ Profit attributable to ordinary shareholders l5,324 [2,040

: Currency translation difference
on foreign currency net investment (220) 72

Total recognised gains and losses for the year l5,l04 [ZiI l2

 

Reconciliation of the Movement in Shareholders’ Funds

f For the year ended 3 lst March I993

   

I993 I992
£000 £000

Total recognised gains and losses for the year l5,|04 |2.| |2

Dividends (6.83l ) (5.457) .

New share capital subscribed 9.593 8,900

f Net goodwill written off ( |0.445) (3 | ,9 | 8)

‘ Net addition/(reduction) in shareholder‘s funds 7.42] ( l6,363) ‘

i Shareholders' funds at Ist April H.342 30,705

: Shareholders' funds at 3 lst March 2|,763 14,342
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Notes to the Accounts

Principal Accounting Policies

3 The following accounting policies have been applied consistently in dealing with items which are considered material in
I relation to the Group's accounts.

v (a) Basis of Accounting
The accounts have been prepared in accordance with applicable accounting standards using the historical cost convention.

(b) Basis of Consolidation
The Group accounts incorporate the results for the year ended 3 | st March I993 and the net assets as at that date of the
Company and all of its subsidiaries inter-company sales are eliminated on consolidation so that the Group accounts relate ‘
to extemal transactions only. The results of subsidiaries acquired during the year are included from the effective date of
acquisition. Acquisitions are accounted for under the acquisition accounting method,

A separate profit and loss account dealing with the results of the Company only has not been presented as permitted by V
the Companies Act l985.

(c) Goodwill
Goodwill arising on consolidation, being the amount by which the fair value of the consideration given exceeds the
fair value of the net assets acquired, is written off against reserves in the year ofacquisition. Where such
acquisitions are satisfied by the issue of new shares and the proportion of the equity acquired represents over 90% I
of the total equity of the acquired company then the surplus of the market value of the shares issued over their nominal
value is credited to reserves on consolidation,

(d) Turnover
Represents the amounts charged to external customers for goods and services during the year exclusive of Value Added
Tax.

(e) Depreciation
Depreciation is provided to write off the cost less estimated residual value of tangible fixed assets by equal annual
instalments over their estimated useful lives as follows:

Freehold property 2% per annum
Long leasehold property 2% per annum
Short leasehold property The period of the lease
Computer equipment plant and vehicles lO%—50% per annum

(f) Stocks
Stocks are valued at the lower of cost and net realisable value. Cost includes a proportion of relevant overhead expenses.

(g) Research and Development Expenditure
Research and development expenditure is written off in the year during which it is incurred.

(h) Foreign Exchange
The results and net assets of overseas subsidiary undertakings are translated into sterling at the average mtes of exchange
for the year and the rates of exchange ruling at the year end respectively. Exchange difi'erences arisrng on translation are
included as a movement on reserves.

Transactions denominated in foreign currencies are translated into steriing and recorded at the rate of exchange ruling at
i the date of the transaction, Balances denominated in foreign currencies are translated into steriing at the exchange rates

ruling on the balance sheet date. Exchange difi‘erences arising in respect of transactions and balances denominated in
foreign currencies are reflected in the results for the year.

(i) Leasing
_ The costs of operating leases are charged to the profit and loss account in the year in which they are incurred.
Assets acquired under hire purchase and finance lease contracts are included in tangible assets and the outstanding future
obligations are shown in creditors.

_ (j) Deferred Income
Deferred income on maintenance contracts is calculated to provide for the anticipated direct and indirect costs of

I maintenance for the remaining term of each contract. This defewed income is credited to sales in equal monthly 2
l instalments over the contract period

; (k) Deferred Taxation
Defened taxation is provided using the liability method in respect of capital allowances on tangible fixed assets and other _

: timing differences to the extent that these are expected to result in tax becoming payable or recoverable in the .
_ foreseeable future. Advance corporation tax recoverable and available losses are recognised to the extent permissible.

. (l) Pension Costs
' The Group operates a number of pension schemes. For final salary schemes. pension costs charged to the profit and loss
account are based on actuarial valuations and are calculated so as to spread the costs of providing the pensions over the

i period of employees' service. For money purchase schemes,pension contributions are charged to the profit and loss 2
‘ account as they are made. Further details of the Group's pension schemes appear in note 22.
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Notes to the Accounts

Turnover and Segmental Analysis

   

Turnover Operating profit

I993 l992 I993 l992
€000 £000 €000 £000

1 Sector

Financial software products 76,204 48.636 |5.547 8.829

UK software and services 76.722 70.8l | 5.608 7. | 35

Central services (2,079) (2,00l )

Exceptional investment profit — l.037

l52.926 l |9.447 |9.076 l5.000

Geographical analysis (Origin)

United Kingdom l26.53l |06.522 |2.509 12.026
Other EEC Countries 2|.885 9.209 6.536 2.276
Rest ofthe Wond 4,5 l 0 3.7 | 6 29 698

l52,926 | |9.447 |9.076 |5.000

‘ Geographical analysis ofturnover (Destination)

I993 I992
€000 €000

United Kingdom I |9.668 lOl.536
Europe:

Eire 2,599 | .784
France 3.907 3.062

Germany I65 896

Netherlands [.832 2.2 | 9

Scandinavia 2,203 809

Rest of Europe 7,370 |.825

1 Africa and the Middle East 7.409 L907

Australasia and the Far East 3,2l0 3.053

North America 4,563 2.304

. Other — 52

|52,926 l l9.447
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Turnover and Segmental Analysis (continued)

Net operating assets

     

I993 I992
€000 €000

Sector

Financial software products 8,673 3.022

UK software and services 5.087 3.204

Central services (202) (346)

13.558 5,880

I993 I992
€000 €000

Geographical analysis (Origin)

United Kingdom 9.804 1.718

Other EEC Countries 2.7I I 3.864

Rest of the World |.043 298

l3.558 5,880

[993 I992
£000 £000

Net assets

Net operating assets |3.558 5.880

Cash net of bank overdraft 25.07l 24.33l

Loans and finance lease obligations (9.580) (5.07l )

Other non operating net liabilities (6,833) ( l0.427)

22.2l6 I47 I 3

Analysis of operating costs

I993 I992
Continuing operations

Acquisitions Total Total

€000 €000 €000 €000

Stafi costs Sl.l94 2.327 $3.52l 39.437

Raw materials and consumables 4l.608 899 42.507 37.35!

Change in stocks offinished goods and

work in progress (772) (63) (835) (53)

I Depreciation 4,536 387 4,923 3,499

Other external charges — operating costs 3 |,322 2.4l2 33.734 25.250

A exceptional investment profit — — —- ( l .037)

| 27.888 5,962 | 33.850 104.447
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Notes to the Accounts

Staff Numbers and Costs

The number of persons employed by the Group

(including directors) at 3 | st March was as follows:

        

I993 I992
Number Number

j Financial software products 998 8|5

UK software and services |.093 |,0 | 8

Central services 22 23

2.| l3 I856

The average number of persons employed by theGroup

(including directors) during the year was as follows:
I993 I992

Number Number

Financial software products 873 592

, UK software and services LIB 994

Central services 22 23

2.0I8 1.609

The aggregate payroll costs of these persons were as follows:
I993 I992
£‘000 €000

Wages and salaries 47,648 35. I 04

Social security costs 4.59I 3.270

Other pension costs L282 |,063

53,52I 39,437

> Interest

I993 I992
(‘000 £000

Interest receivable and similar income 2,935 2,46I

Interest payable on bank loans‘ overdrafts and other loans |,39| 272

Hire purchase and finance lease charges I42 I69

|.533 44|

 

V Net interest receivable L402 2.020
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, Profit on Ordinary Activities before Taxation

Profit on ordinary activities before taxation is stated after charging/(crediting) the following:
I993
€000

Directors emoluments (see note 7) I.064
» Operating leases: hire of plant and machinery 4.549

hire of other asses 4.383

Loss/(profit) on disposal of tangible fixed assets 64

Auditors' remuneration — audit fees |84

I992 ~
£000
998 '

3.438
4.030
(43)
I66

: Fees paid to KPMG Peat Marwick in the year for UK non audit services amounted to £209,000 of which {I 38.000 has
been charged in relation to the acquisition of subsidiaries,

Research and development expenditure in the year. including funded development projects, amounted to £l4.0|5.000
U992: (10,304,000).

Directors’ Emoluments

 

: The Directors emoluments comprise: I993 I992

€000 [000
Fees to non-executive directors 7| 6|

Emoluments of executive directors 696 657

' Bonus I43 l59

Pension contributions I54 |2l

|,064 998

Fees and other emoluments excluding pension contributions are as follows: I993 I992

£000 5000

Chairman and highest paid Director 223 227

The number of directors whose emoluments were within the scales set out below were as follows:

I993 I992
7 Number Number

if l0.00|— £ I5.000 2
£ 15.00l7 £ 20.000 I
£ 20,00le E 25,000 I
£||0.00l~£l|5.000 —

: £|20,00I— £l25,000 |
£|25,00I— El 30.000 |
£|35.00|— £|40.000 —

. £155.00le 060,000 I
‘ £210,00le £2I5.000 |
i £220.00Ie £225,000 I
V £225,00I— {230.000 — —

—
l
—
I
—
l
—
-
-
I
N
N
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IO

Notes to the Accounts

   

r Taxation

The taxation charge based on the results for the year consists of: I993 I992
£000 £000

United Kingdom Corporation Tax at 33% 3.863 2.346

Deferred taxation 2.0l I l,56l

Overseas tax [.520 75l

7.394 4,658

Adjustments in respect of prior years: Deferred taxation — |08

Corporation tax (2,459) 7

4,935 4.766

 

The tax charge for the year ended 3 [st March I992 was reduced by approximately 0,400,000 as a result of the

utilisation of trading and capital losses which had not been recognised in the deferred tax asset.

 

' Dividends
I993 I992
€000 €000

Interim dividend per share paid Ii75p (I992: 151)) 2.309 |.6| I

Final dividend per share proposed 3.25p (I992: 3p) 4,522 3,846

6,83I 54457

 

The Trustee of the ACT Group Employee Share Trust has. in accordance with the Trust Deed dated I lth

December l99l, waived all rights to any future dividends which may be payable on any shares in the Company

from time to time held by the Trust, save 0.0 | p per share. The dividends for the year have been reduced by £86,000 in

respect ofthis waiver (I992: £52,000).

Earnings per Share

This has been calculated by reference to the weighted average of I35. l93.045 (I992: l l I.l67,2l7) Ordinary Shares in

issue during the year and the Group profit attributable to ordinary shareholders of 05,324,000 (I992: £l2,040,000).

Dilution in earnings per share resulting from the issue of shares under various share option schemes (see note 20) would

not be material.

: Reconciliation of adjusted earnings per share

 

I993 I992

Earnings per share | I.33p IO.83p

I Adjustment

Exceptional investment profit — (0.93p)

Adjusted earnings per share I |.33p 9,90p

 

V The adjusted earnings per share is calculated before exceptional items.
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In
a: Tangible Fixed Assets

           

Computer
Freehold Long Short Equipment
Land and Leasehold Leasehold Plant and

(a) Group Buildings Property Property Vehicles Total

€000 €000 €000 £000 £000
Cost

At IstAprII I992 |.227 I85 4.0I3 25,792 3|,2I7
Acquisition of subsidiary undertakings I .700 — I75 I0, I73 |2.048
Additions 9 7 70 I 4.494 5,204
Exchange adjustments 75 28 7 5 l4 6 | 7
Disposals 7 (2|3) ( I ) (3,595) (3.809)
Reclassification 7 7 (260) 260 7

At 3 Ist March I993 3,0I | 7 4,628 37,638 45.277

Depreciation

At lst April I992 78 25 |.774 l8,053 I9,930
Acquisition of subsidiary undertakings 7 7 I75 7,804 7,979
Charge for the year 69 2 488 4.364 4,923
Exchange adjustments 5 4 — 3OI 3 IO
Disposals — (3| ) 7 (3, | 63) (3, I94)
Reclassification 7 7 ( I I5) I I5 7

At 3 Ist March I993 I52 7 2,322 27.474 29,948

Net book value

At 3 Ist March I993 2,859 7 2.306 I0, I 64 |5.329

At 3 Ist March I992 |.|49 I60 2,239 7,739 | |,287

Computer

Short Equipment
Leasehold Plant and

(b) Company Property Vehicles Total
£000 £000 £000

Cost

At IstApriI I992 I4 658 672
Additions — 52 52
Disposals ( I ) (209) (2|O)

At3|stMarth I993 l3 50| 5|4

Depreciation

At lstApnI I992 9 44I 450
Charge for the year 2 93 95
Disposals 7 ( I98) ( I98)

At 3 ISI March I993 I I 336 347

Net book value

At 3|st March I993 2 I65 I67

At 3 lst March I992 5 2|7 222

 

I (c) Notes

Included in tangible fixed assets of the Group at 3 lst March I993 are assets acquired under hire purchase and
finance lease contracts having a net book value of £l,3 |8,000 (I992: £83I,000). The depreCIation charge for the year
amounted to £4 | 0,000 (I992: (4/2000).
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l2'

Notes to the Accounts

Fixed Asset Investments

    

Shares in
Group

Company undertakings

[000

Cost

At Ist April I992 34,358

Increased capitalisation of subsidiary undertakings 490

Acquisition of subsidiary undertakings 5,2I |

Transfer to subsidiary undertakings ( L303)

At 3lst March I993 38,756

Provisions

At lst April I992 and 3 lst March l993 6

Net book value

At 3 [st March I993 38.750

At 31st March I992 34.352

 

Principal Subsidiaries

The Company has the following principal subsidianes which traded during the year. all of which, except where stated, are

whol|y~owned and have share capital consisting solely of ordinary shares,

Activity/Subsidiary undertakings Country of incorporation

and operation

Financial software products

ACT Financial Systems Limited UK

Quotient plc* UK

ACT Financial Systems Limited (Branch office) Australia

Quotient France SA?“ (60% owned) France

ACT Financial Systems Software Gmbl-l* Germany

ACT Financial Systems Limited (Branch Office) Japan

ACT Financial Systems inc?“ USA

NMW Computers p.l.ci* UK

Crisis Management Services Limited" UK

ACT Kindle Limited Eire

ACT Kindle Software Limited* Eire

ACT Kindle UK Limited" UK

Kindle Soi’tware Pte Limited’“ Singapore

ACT Kindle Bahrain Software WLL* Bahrain

UK software and services

ACT Cablestream Limited* UK

ACT Computer Support Limited UK

AC‘ Network Si Limited UK

DDT Maintenance (Ireland) Limited Eire

ACT Logsys Limited* UK

ACT Sigmex Limited UK

AC' Sigmex BV* Netheriands

ACT Medisys Limited* UK

AC” Stemm Limited‘ UK

AC' Medax Limited“ UK

*Helc through subsidiary undertakings

  
All subsidiary undertakings whose country of incorporation is shown as the United Kingdom are registered in England

and Wales.
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Stocks

Group
I993 I992
(“000 £000

Raw materials and consumables 3.42I 3,047

Work in progress 2.605 2.583

Finished goods and goods for resale 2.395 |.582

8.42I 7.2l 2

' Debtors

Group Company

I993 I992 I993 I992
£000 £000 £000 £000

Amounts falling due within one year:
Trade debtors 35.429 28,796 — 27
Amounts owed by subsidiary undertakings — 7 I9.|6I i3.700

Prepayments and accrued income 6.240 4,727 373 6I
Other debtors 1.633 2.366 I,SI I 235

43.302 35.889 2 I .045 |4,023

I993 I992 I993 I992
{.‘000 €000 £000 £000

Amounts falling due after more than one year:

Trade debtors 94 670 — 7

Advance corporation tax recoverable |,3 I 3 L328 |,3|3 |.282

Deferred tax asset (see note l8) 2.057 2,207 25 50

Prepayments and accrued income I76 I65 —- —

Other debtors 2.468 2.468 2.468 2.468

6. | 08 6.838 3,806 3.800

49.4 I 0 42.727 24.85I | 7.823

Other debtors falling due after more than one year represents an interest free loan to the ACT Group Employee Share

Trust for the purchase of |.725.000 ordinary shares of ACT Group plc on the open market in December I99 I.

Current Asset Investments

Current asset investments comprise shares in companies listed on The London Stock Exchange at cost. At 3 lst March

I993 the market value ofthese investments was £| 8 l .000 (l 992: £l.988,000),

ACI‘ Group pl: 5 Subsidiary {nmpaniex
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Notes to the Accounts

Creditors: Amounts falling due within one year

           

Group Company

I993 I992 I993 I992

€000 €000 £000 [000

Bank overdraft — 290 — e

Guaranteed Loan Notes I998/9 3.06l 2.852 3.06I 2852

> Guaranteed Loan Notes l999/2000 595 — 595 —

Unsecured Loan Notes 3,|98 e 3.|98 7

Bank and other loans 498 l2] — —

Hire purchase and finance lease commitments 8I2 666 — —

8, I 64 3.929 6.854 2.852

Trade creditors I5,627 l4.040 8| 200

. Amounts owed to subsidiary undertakings - — 6.920 2.579

Other creditors including taxation and social security 2|.857 24.938 4,830 8.327

Accruals 7.359 4.449 I. I 79 | 52

Deferred income 16.396 I4.259 — —

r Deferred consideration for acquisitions 59 5.678 59 5.678

Proposed dividend 4.522 3,846 4,522 3.846

73.984 7 l . | 39 24.445 23,634

Other creditors including taxation and socral security comprise:

I993 I992 I993 I992

€000 €000 €000 €000

Corporation tax 3.724 5. l 2| 99I 3.477

Advance corporation tax 2.079 | .999 2.02I I .282

Other taxes 4,597 4.644 — 282

Social security |.0I I 769 I82 I36

Taxation and social security | |.4| I l2.533 3.|94 5. I77

Other creditors I0,446 I 2.405 |.636 3. I 50

2 I ,857 24.938 4.830 8.327

 

The Guaranteed Loan Notes I998/9 were issued at par and are redeemable at par in December I998 or at the option

of the holder with one month's notice and carry interest at %°o below Dublin Interbank Offered Rate (DIBOR)

per annum.

The Guaranteed Loan Notes I999/2000 and Unsecured Loan Notes were issued at par in part payment of deferred

consideration for acqurring ACT Kindle Limited. The Loan Notes are redeemable at par in December I999 and

December I993 respectively or at the option of the holder with one month's notice and carry interest at %% below

DIBOR per annum

ACT Group pk I Subsidiary Companies
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' Creditors: Amounts falling due after more than one year

 

Group

I993 I992

€000 €000

Bank and other loans 844 [.039

Hire purchase and finance lease commitments 572 393

Deferred income 887 588

2,303 2.020

The Group’s bank and other loans and the hire purchase and finance lease commitments are repayable as follows;

 

I993 I992

Hire purchase Hire purchase

and finance and finance
Other lease Bank Other lease
Loans commitments loans loans commitments

€000 €000 £000 £000 [000

Due within one year (see note I6) 498 8|2 46 75 666

Between one and two years 438 371 57 |03 325
Between two and five years 406 20| 56 682 68

Beyond five years — — |4| ~ -

| .342 L384 300 860 |,059

The other loans principally represent advances in Eire from the Industrial Development Authority and CITT (The Irish

Trade Board). These relate to revenue and capital giant aided projects with repayment linked to relevant future sales and

are interest free. The hire purchase and finance lease commitments are secured on the assets to which they relate. In

I993 the bank loan in Eire from the Industrial Credit Corporation and all mortgage loans were repayed.

Deferred Taxation

The movement in the asset during the year was as follows:

 

Group Company
£000 £000

Asset at lst April I992 2.207 50
Subsidiary undertakings acquired L853 7

r Tmnsfer to profit and loss account (2.0l l ) (25)
V Exchange adjustments 8 —

Asset at 3 lst March I993 2,057 25

The deferred tax asset is included In debtors (see note l4).

The amounts recognised in respect of deferred taxation. calculated using the liability method at a rate of 33%
are set out below:

 

Group Company

I993 I992 I993 I992
£000 £000 £000 £000

Accelerated capital allowances 353 22| 25 50
Other timing differences L704 | .986 — —

2.057 2.207 25 50

There is no unprovided deferred tax liability.

Contingencies

The Company has guaranteed the bank overdrafts of certain subsidiary undertakings At 3 l st March I993 the contingent
liability under this guarantee was £Nil (W92: £290,000).
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Notes to the Accounts

Share Capital

   

I993 I992
€000 £000

9 Authorised Share Capital

|7S.OO0.000 (I992: I 75,000,000) Ordinary Shares of IOp each |7,500 |7.SOO

Share Capital allotted, called up and fully paid

' [40,862,340 (I992: [29,904,758) Ordinary Shares of IOp each |4,086 |2.990

: Shares have been allotted during the yearas follows: £000

At Ist April I992 [2.990

2.67 | . | 33 shares allotted during the year in respect ofthe acquisition in May I992

ofthe whole ofthe issued share capital of Medical Computer Services Limited 267

|,298,387 allotted during the year in respect of the acquisition in November I992

v of the whole of the issued share capital of NMW Computers p.|.c. I30

6,495,240 shares allotted under a placing on 30th November I992 to Institutional

7 investors at a price of £| .37 per share for which a consideration of £8.853.986
net of costs was received 649

|05,262 shares were allotted during the year in respect of additional

consideration for the acquisition of Stemm Computing Limited | |

387.560 shares allotted during the year under the terms of the Company's

share option scheme for which a consideration of £33 I . | 82 was received 39

I At 3 Ist March I993 |4,086

The premium arising on the allotment of the shares as consideration in respect of the acquisitions of Medical Computer

Services Limited and NMW Computers p.l.c. is not required to be credited to Share Premium Account by virtue of

Section I3 I ofthe Companies Act I985. The market value, rather than the nominal value, of the shares issued in respect

' of these acquisitions is used as the cost of investment for consolidation purposes. The resultant premiums which arose on

consolidation have been deducted from the goodwill arising in respect of these acquisitions.

Under the Group’s share option schemes. the following options over Ordinary Shares of IOp each were outstanding

at 3 | st March I993:

: a) ACT Group I984 Executive Share Option Scheme

Price at which

options exercisable
Number of shares

under option

Period during which

options exercisable

 

8.000 70p Sep 988 — Sep I995
7.500 56p Dec 989 — DecI996

46,500 93p Aug 990 — Aug I997
38,I50 ||4p Sep I99I 7 Sep I998

473.000 ||4p Sep I993 ~ Sep I998
50.000 69p Aug 992 — Aug I999

|00,000 69p Aug 994 — Aug I999
|25,000 73p Aug 992 ~ Aug I999
I25.000 73p Aug 994 ~ Aug I999
|O0.000 69p Nov 992 v Nov I999
IO0.000 69p Nov 994 — Nov I999

800,000 78p June 993 e June 2000
20,000 67p Nov 993 7 Nov 2000
20.000 IOIp May 994 — May 200|

|.425,000 | Iép Aug 994 7 Aug 200i
20.000 |39p Nov 994 7 Nov 200|

420.000 |92p May 995 — May 2002

3,878.|50
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Share Capital (continued)

b) ACT Group l99| Savings Related Share Option Scheme

Period during which
options exercisable

May I997 — Nov I999

Number of shares Pnce at which

under option options exercisable

729,930 |44p

c) ACT Group |99| Executive Share Option Scheme

' Options over |,643,750 shares, which have been bought on the open market by, and are held by, the ACT Group
Employee Share Trust. have been granted at an exercise price of 13,42 per share The options are exercisable between
December I994 and December I998,

   

Reserves

Share Profit

Premium Other & Loss Total
(3) Group Account Reserves Account Reserves

€000 £000 £000 £000
At lst April l992 23,3 I5 (49,975) 28,0l2 |,352

Retained profit for the financial year 7 7 8.493 8,493
Share premium on placing. net of costs 8.205 — 7 8,205
Share premium in respect of share options 292 7 7 292
Net goodwill written off (see note 2i (c)) — ( |O,445) 7 ( |0,445)
Exchange adjustments 7 7 (220) (220)

At 3 l st March l993 3 l ,8 I2 (60,420) 36,285 7,677

Shaie Profit

Premium & Loss Total
(b) Company Account Account Reserves

£000 £000 5000
At lst April I992 23.315 6.756 30,07l

Retained profit for the financial year 7 2,852 2,852
Share premium on placing, net of costs 8.205 7 8,205
Share premium in respect of share options 292 7 292

At 3 lst March I993 3 l .8I2 9,608 4|,420

 

The consolidated profit for the financial year includes a profit of£9,683,000 (I992: £3,279,000) which has been
dealt with in the accounts ofthe Company,

(c) Acquisitions and goodwill

During the year. the Group acquired interests in subsidiary undertakings for a total consideration of £| |.656.000.
The analysis given below shows the main components ofthe calculation of the goodwill arising on these acquisitions.

 

Medical

NMW Computer Prior

Computers Services Other Year
p.|.c. Limited acquisitions acquisitions Total

£000 £000 £000 €000 €000
Book value of net assets acquired:

Tangible fixed assets 5,326 300 259 7 5,885
Stocks 48 79 69 — I96
Debtors 2,03 l | .005 339 7 3,375
Cash at bank and in hand 33 520 7 7 553
Bank overdraft (2,6I2) 7 7 — (2,612) I
Other creditors due within one year (5,0I | ) ( |,565) ( |,l58) 7 (7.734) -
Creditors due after more than one year (257) — — 7 (257) V

(442) 339 (49I) 7 (594)
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Notes to the Accounts

2| Reserves (continued)

       

Medical

NMW Computer Prior

Computers Services Other Year

p.|.ct Limited acquisitions acquisitions Total

€000 €000 €000 €000 €000

Fair value adjustments:

Freehold property and asset revaluations 1.8 l 6 — 7 7 |.8 l 6

Surplus property provisions

Utilised 68 — 7 (500) (432)

Future expenditure |.06O — 7 — |.O60

Rationalisation provisions

Utilised l.O57 443 316 ( I50) L666

Future expenditure 6l2 565 7 — |.|77

Disposal of business activity 274 — 7 7 274

Other provisions
Utilised — 75 — l 30 205

Future expenditure 3 I7 35 — — 352

Taxation (879) (320) (I04) 7 ( I .303 )

4.325 798 2 | 2 (520) 4.8l5

Fair value of net assets acquired:

Tangible fixed assets 3,5 IO 300 259 7 4.069

Stocks 48 79 69 7 I96

Debtors 2,636 l.325 339 7 4,300

Cash at bank and in hand 33 520 7 — 553

Bank overdraft (2.6l2) — 7 7 (2.6l 2)

Other creditors due within one year (8. I25) (2.683) ( L370) 520 ( l L658)

Creditors due after more than one year (257) 7 7 7 (257)

(4.767) (459) (703) 520 (5.409)

Goodwill arising:

Fair value of consideration:

Shares issued at market value L806 5.022 — 200 7.028

Cost of shares held as investment 2.!56 — 7 — 2,l56

Acquisition cosB 525 I76 46 — 747

Guaranteed Loan Notes 1999/2000 7 — 7 647 647

Unsecured Loan Notes — 7 7 3.498 3,498

Cash 962 7 765 2.439 4. I66

Deferred consideration 7 7 — (5.6l9) (5.6I9) .

Exchange adjustment 7 — 7 ( 967) (967)

Cost of subsidiaries acquired 5.449 5.|98 8| | I98 l [.656

Fair value of net assets acquired (4.767) (459) (703) 520 (5.409) :

’ Goodwill on acquisition IO.2|6 5.657 l.5l4 (322) l7.065 V

V Merger relief ( L676) (4.755) 7 ( l89) (6.620) i

Net goodwill 8.540 902 l.5 I4 (5| l ) |04445

 

The fair value adjustments comprise:

The freehold property and asset revaluations reflect an independent professional valuation of freehold premises on

an open market value for existing use basis compared to a previous valuation in February I992. together with an

adjustment against other tangible fixed assets to reflect a fair value to the Group.

Surplus property provisions being the estimated liability for vacant leasehold properties up to the anticipated date

of disposal.

Rationalisation provisions comprise redundancy and associated costs incun~ed together with the cost of integrating

the acquisitions within existing operations.
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2| Reserves (continued)

The disposal of business activity represents the loss on disposal of NMW Charterhouse Limited to its management as
detailed on page l8.

Other provisions mainly relate to the cost of terminating certain joint development prOjects as a result of product
integration.

The fair value adjustments for prior year acquisitions comprise a release of rationalisation and surplus property provisions
within ACT Kindle Limited resulting in a £520,000 credit to goodwill. The deferred consideration settled during the year
in respect of ACT Kindle Limited and ACT Stemm Limited is reflected within the fair value of consideration.

V The consolidated cash flow statement for the year ended 3 I st March I993 includes the following in respect of subsidiary
undertakings acquired during the year.

 

£'OOO
Operating cash flow ( I2 I 5)
Servicing of finance (3)
Taxation ( 86)
Investing activities (43)

' Net cash outflow before financing ( I347)M

The net outflow of cash and cash equivalents during the year in respect of the acquisition of subsidiary undertakings is
analysed as follows:

I993 I992
£000 £000

Cost of subsidiaries acquired | L656 64.867
Less shares issued at market value (7.028) (37.753 )
Guaranteed Loan Note I998/9 issued (2.837)
Guaranteed Loan Note I999/2000 issued (647) —

 

Unsecured Loan Notes issued (3.498) 7
- Deferred consideration 5.619 (5.678)
Shares purchased in previous year — (5| )
Acquisition costs creditor 6l0 (938)
Exchange adjustments 967 7
Cash and cash equivalents of acquired subsidiary undertakings
Cash at bank and in hand (553) (2, I40)
Bank overdraft 2.6 | 2 3 I5

Net outflow of cash and cash equivalents on acquisition of subsidiary undertakings 9.738 |5,785————_—___———

In the year ended 3 I st March I992 Medical Computer Services Limited achieved a profit before taxation of £408,000 on
turnover of £5.76 | .000. The trading results for the |‘/z’ months to |5th May I992 show a loss before taxation of £I57.000

V on tumover of £35 I .000.

The turnover and trading results for NMW Computers pic in the year ended 3 lst December l99| were £lO.588.000
and a loss of £207,000 respectively. The trading results for the | I months to 30th November I992 show a loss before
taxation of {4.344.000 on turnover of £8,290,000. This loss includes £2,493,000 relating to the business of NMW
Charterhouse Limited. which was sold on 8th December I992. and £|.2|5.000 of net development costs for the Lloyds

j Agency broking products.

In the opinion of the Directors the historical turnover and profit before tax of other acquisitions in the year ended
3 I st March I993 are not material and accordingly are not produced.

At 3 Ist March I993 the cumulative amount of goodwill charged to reserves. net of subsidiary undertakings disposed of. is
’ £|2|.3 million (I992: {104.2 million).

2 The movement on fair value provisions. included in other creditors, is as follows:

 

£‘OOO
V At lst Apn'l I992 7.076
~ Surplus provisions released to goodwill (520)
3 Utilised in the year 7 prior year acquisitions ( 3.077)
. 7 current year acquisitions ( L959) :
; Charged to goodwill on acquisitions dun'ng the year 4.548 ‘

At 3 lst March I993 6,068“E
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Notes to the Accounts

22 Pensions

’he Group operates both final salary and money purchase pension schemes. The assets of the schemes are held

'n separater administered funds

"he total pension cost for the group was 0,282,000 (I992: £l,063,000).

"he pension cost relating to the final salary scheme is assessed in accordance with the advice of independent

 

‘ qualified actuaries, The most recent valuation of the scheme was can'ied out as at lst April I992 using the “projected unit

method”. The principal assumptions made were that the investment retums would be on average 9% per annum in future

periods and that salaries would increase on average at 2% per annum less than the rate of investment return.

At the date of the latest actuarial valuation the total market value of the assets of the final salary scheme was

approximately £26 million, The actuarial values of the assets were in excess of the liabilities, after allowing for

the expected future increases In earnings. The market value of the money purchase schemes' assets was approximately

£73 million at 3 lst March I992, the date of the latest available accounts

Future contribution levels to the final salary scheme may be affected by the requirements of the Social Security

Act I990 and the European Court judgment in the case Barber v G.R.E.. the details of which have yet to be

finalised

Financial and Capital Commitments

Annual commitments under operating leases were as follows:

 

I993 I992

Land and Land and

(a) Group Buildings Other Burldings Other

€000 €000 £000 [000

Operating leases which expire:

Within one year I44 835 5| |,063

In second to fifth years inclusive 688 3.324 48| 2, I74

Over five years 4,360 — 3,998 7

5.I92 4,|59 4,530 3,237
___—_____._—————-—-

(b) Company

 

€000 £000 £000 £000

Operating leases which expire:

Within one year 70 4 — I7

In second to fifth years inclusive 27 | | 32 25

Over five years — — I40 7

97 I5 I72 42

 

Capital commitments for which no provision has been made in these accounts were as follows:

Group
I993 I992
£000 £000

Contracted 83 48

Authorised but not contracted 220 442
_____________._—————————-
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24 Cash Flow Statement

Reconciliation of operating profit to net cash flows from operating activities:-

      

l993 I992
€000 €000

Operating profit |9,076 15.000

Exceptional investment profit — ( |.037)

Depreciation 4,923 3,499

Loss/(profit) on disposal of fixed assets 64 (43)
(Increase)/decrease in stocks (938) |82
(Increase)/decrease iri debtors (2,860) 6,492

Decrease in creditors falling due within one year (6,640) (8. l 02)

Increase in creditors falling due after more than one year 299 297

Net cash inflow from operating activities H.924 | 6,288

Analysis of changes in cash and cash equivalents during the year.-

l993 I992
[000 £000

At Ist April 24.33l 26.922
Net cash infiow/(out‘iow) before adjustments for the

efi‘ect of foreign exchange mte changes 527 (2,6 | 6)
Effect of foreign exchange rate changes 2|3 25

At 3 I st March 25,07l 2433 |

Analysis of the balances of cash and cash equivalents as shown in the balance sheet

Change in
I993 I992 Year

€000 €000 [000

Cash at bank and in hand 25.07l 24.62l 450
Bank overdrafts — (290) 290

25.07l 24,33l 740

Analysis of changes in financing during the year

Share Loans and
Capital finance

(including lease

premium) obligations

£000 £000

At lst April I992 36,305 5.07I
Nominal value of shares issued in respect

of subsidiary undertakings acquired 408 7
Guaranteed Loan Notes I999/2000 issued in

respect of subsidiary undertakings acquired — 647
Unsecured Loan Notes issued in respect of

subsidiary undertakings acquired — 3,498
Cash inflows/(outflows) from financing 9, | 85 ( |,|32)

2 Finance lease obligations in respect of
fixed assets acquired during the year — 775

V Loans and finance lease obligations of
subsidiary undertakings acquired 7 802

Efi'ect of foreign exchange rate changes — (8| )

At 3 Is: March I993 45.898 9.580
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Report of the Auditors

: To the members of ACI' Group plc

I We have audited the accounts on pages 22 to 43 in accordance with Auditing Standards.

3 In our opinion the accounts give a true and fair view of the state of affairs of the Company and the Group at 1‘

g 3 Is‘t March I993 and of the profit and cash ‘flows of theGroup for the year then ended and have been properly prepared

‘ in accordance with the Companies Act I985. ‘

‘ KPMG FEAT MARWICK

: Chartered Accountanm

Registered AuditOrs
; Birmingham

IOth June I993
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Five Year Review

Turnover e continuing activities

— discontinued activities

Operating profit
~ continuing activities
7 discontinued activities

Exceptional items
Net interest

Group profit before taxation

Adjusted earnings per share

’ Ordinary dividends
Special ordinary dividend

i Group retained profit

Net assets employed at 3 | st March
Capital expenditure

Depreciation

Earnings per share (as restated for FRS 3)

Adjustments

Exceptional operating items

Exceptional items

' Adjusted earnings per share

      

I993 I992 I991 I990 I989
[’000 £000 €000 £000 £000

l52,926 l l9.447 93,785 59,337 35,0 | O
— — 5,046 8 l ,375 70.763

|52,926 | | 9,447 98.83 | | 40,7 | 2 |05,773

| 9,076 l5.000 | 0,089 8,907 4,822
— e ( 38 ) 200 l . | 44

l9.076 |5,000 i0,05| 9, |O7 5,966
— A 9.849 — 348

I ,402 2,020 2,655 ( | .08 | ) 46

20,478 l7.020 22,555 8,026 6.360

| |.33p 9.90p 950p 7.07p 6.22p

6.83 | 5.457 3,542 L955 l.290
— e 4.685 e —

8,493 6,583 |0.07S 3.653 3,026

22,2 I 6 |4,7 l 3 30,705 E7364 24, I I6
5.204 2,849 3,335 3,777 3,|33
4,923 3.499 2,343 3.524 2.874

||.33p IO‘83p l9450p 7,07p 6.76p'

— (093 P) i - i '
— e ( | 0.00 p) — (0.54 p)

H.33p 9.90p 9.50p 7‘O7p 6.22;).
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Notice of Meeting

Notice is hereby given that the Twenty Eighth Annual General Meeting of ACT Group plc will be held at The Hyatt Z

: Regency Hotel, 2 Bridge Street, (off Broad Street). Birmingham Bl 2JZ, on Monday, 2nd August I993 at low am, for the

1 following purposes:-

I) To receive the Accounts for the year ended 3|st March I993 together with the Directors' and Auditors Reports :

thereon.

2) To approve the payment of a final dividend of 3.25p per share on the Ordinary Shares.

3) and 4) To re—elect Directors (see page l9).

5) To re—appoint KPMG Peat Marwick as the Company's auditors and to authorise the Directors to fix their remuneration.

Special Business

To consider as Special Business and, if thought fit, to pass the following Resolutions of which Resolution 6 will be

‘ proposed as an Ordinary Resolution and Resolutions 7 and 8 as Special Resolutions. \

= 6) ORDINARY RESOLUTION

That subject to and conditional upon the resolution numbered 2 set out in the notice convening an Extraordinary :

General Meeting of the Company for 8th July I993 being duly passed, the authority to allot new ordinary shares of IOp

each conferred by such resolution be varied so that it shall expire on 3 I st August I994 save that the Company shall be

entitled. before such expiry. to make an offer or agreement which would or might require relevant securities to be

allotted after such expiry.

7) SPECIAL RESOLUTION

(3) That the Directors be empowered, notwithstanding any previous power given to them, pursuant to Section 95 of

the Companies Act I985 and until the expiry of the Annual General Meeting of the Company in I994, to allot

equity securities of the Company pursuant to the authority conferred by paragraph (a) of Resolution 6 passed

at the Annual General Meeting of the Company held on 3rd August I992 and the authority referred to in

Resolution 6 above as if Section 89(l) of that Act did not apply to any such allotment, provided that this power

shall be limited to the allotment of equity securities:

(i) made in connection with an offer of securities. open for acceptance for a period fixed bythe Directors, to r

holders of Ordinary Shares on the register on a fixed record date in proportion (as neariy as may be) to their

then holdings of such shares (but subject to such exclusions or other arrangements as the Directors may deem ?

necessary or expedient to deal with legal or practical problems under the laws of, or the requirements of. any

recognised regulatory body or any stock exchange in any territory or in connection with fractional ,

entitlements): or

(ii) wholly for cash (otherwise than pursuant to sub-paragraph (i) above) up to an aggregate nominal amount of

£704,3I2. V

(b) The power hereby conferred shall be exercisable during the period commencing on the date of the passing of this

Resolution and ending at the dose of business on the date of the next Annual General Meeting of the Company or 7

fifteen months whichever is the eariier save that the Company may before such expiry make offers or agreements

which would or might require equity securities to be allotted after the expiry of the power hereby conferred.
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j 8) SPEClAL RESOLUTION

That in accordance with Article 5A of the Articles of Association the Company is hereby generally and unconditionally

authorised to make market purchases (within the meaning of Section [63(3) Companies Act I985) of its Ordinary p

Shares of IOp each provided that:

(a) the maximum number of Ordinary Shares which may be purchased is l4.08 million.

(b) the price at which Ordinary Shares may be purchased shall not be more than l05% of the average of the middle

market quotations for the Ordinary Shares derived from the London Stock Exchange Daily Official List for the ten
business days preceding the date of purchase and shall not be less than l0p per Ordinary Share. in both cases

exclusive of expenses, and V

(c) the authority shall expire at the conclusion of the next Annual General Meeting of the Company save that if the

Company should before such expiry enter into a contract of purchase then the purchase may be completed or

executed wholly or partly after such expiry.

By Order of the Board

Andrew Nash. AClS

’ Secretary
9th July I993

Note;

I)

2)

A shareholder entitled to attend and vote at the above Meeting may appoint one or more proxies to attend and vote instead or him on the enclosed town. The proxy
appointed need not be a member at the Company. The Form of Proxy and the power or attorney or other authority, it any. under which they are Signed or a notariaiiy '
certified Copy oi that power or authority should be sent to the Registmrs so as to arrive not later than 43 hours before the time appointed for the Meeting. Completion
and return otthe Form or Proxy will not preclude members from attending and voting at the Meeting in person, should they (ind themselves able to do so.

There will he available for inspection at the Registered Office or the Company during normal business hours on any weekday (Saturday excepted) tmm the date or this '
Notice until the date of the Meeting and at the place of the Meeting for fifteen minutes prior to and during the Meeting

(a) The Register of Directors Interests kept by the Company under Section 315 otthe Companies Act I985.
(o) Copies ofall service contacts tor the periods In excess or one year between the Directors and the Company.
(c) The Memorandum and Articles olAssoclauon ofthe Company.
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Principal Offices

ACT Group plc
Registered Office and Group Headquarters

ACT House. | l l Hagley Road. Edgbaston. Birmingham Bl 6 8LB

Telephone: 02l-456 |234

Registered in England and Wales No. 844354

ACT Financial Systems Ltd

The Cloisters. l2 George Road, Edgbaston. Birmingham BlS lNP
Telephone: 02l—455 6| l I

ACT Kindle Lcd

Earlsfort Centre A. Earlsfort Terrace. Dublin 2

Telephone: 66 | 8066

ACT Computer Support Ltd

| Demuth Way.Oldbury. West Midlands 869 4LT

Telephone: 02 | -5| | |234

ACT Medisys Ltd

ACT House. | | l Hagley Road. Edgbaston. Birmingham B|6 8LB

Telephone: 02l7456 I234

ACT Logsys Ltd

Technology House, Maylands Avenue. Hemel Hempstead HPZ 7DF

AC1 Group plc & Subiidiary Companies

Telephone: 0442 242277

ACT Cablestream Ltd

Technology House. Maylands Avenue. Hemel Hempstead HPZ 7DF

Telephone: 0442 242277



Overseas Offices

Dublin

Eansfort Centre A. Earlsfort Terrace. Dublin 2

Telephone: 66 | 8066

3 Sandyford Park Sandyford Industrial Estate. Dublin l8
Telephone: 954888

Frankfurt

Reuterweg 9 l. D-GOOO Frankfurt am Main |

Telephone: 69 590 984

Manama

5th Floor. Matrook Tower. Diplomatic Area. Manama. Bahrain

Telephone: 973 533 696

New York

45 Broadway. 4th Floor. New York NY |0006

Telephone: 2 l 2 943 Ol7|

Paris

ZOI Rue Saint Martin. 75003 Paris

Telephone: | 42 77l477

Singapore

I33 Cecil Street

I7/O3 Keck Seng Tower. Singapore 0 l 06
Telephone: 65224 8303

Sydney

Level IO. 275 George Street. Sydney NSW 2000
Telephone: 2 906400

Tokyo

MTK Building. |~2- I. Uchikanda

Chlyoda—ku. Tokyo lOl
Telephone: 3 3292 2lO|

Veenendaal

Koningsschott 39
Pos‘tbus 388. 3900 AH Veenendaal. The Netherlands

Telephone: 8385 26226

KT Gvoup pk 5 Subxidiary Companies

5|



 



 



ACT GroUp plc ACT House Ill Hagley Road Edgbaston memgham BI6 BLB Telephone 02‘ 456 |234


